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Associated Gas and Electric Company 



New York, January 25, 1911. 

To the Stockholders of the 

* Issociated Gas and Electric Company, 
Gentlemen : 

The Board of Directors of the Associated Gas and Electric Company 
respectfully submits the following report for the fiscal year ending December 
31, 1910. 

The present outstanding securities of your Company are as follows : 

SI. 325, 000 First Mortgage Bond and Stock Collateral Trust 
Five Per Cent. Gold Bonds : 
345,000 Collateral Trust Six Per Cent. Debenture Bonds ; 
25 1 ,000 Five Per Cent. Three Year Collateral Gold Notes : 
500,000 Six Per Cent. Cumulative Preferred Stock ; 
600,000 Common Stock. 

The $1,325,000 First Mortgage Bond and Stock Collateral Trust Five 
Per Cent. Bonds (total authorized issue $5,000,000) are secured by the 
following collateral deposited with the Trustee : 

Bonds of subsidiary Companies (par value, Schedule No. 1 ) $850,500.00 

Stocks of subsidiary Companies ( " " No. 2) 1,326,800.00 

Notes of subsidiary Companies 21,539.72 

Cash 237,509.52 

$2,436,349.24 



The $345,000 Collateral Trust Six Per Cent. Debenture Bonds (total 
authorized issue $1,500,000) are secured by a second lien upon the collateral 
deposited under the First Mortgage Five Per Cent. Bonds. 

The $251,000 Five Per Cent. Three Year Gold Notes are secured by 
$314,000 First Mortgage Bonds of the Bethlehem Consolidated Gas Company. 

The $500,000 Six Per Cent. Cumulative Preferred Stock (amount author ~ 
ized $ 1 ,000,000) and $600,000 Common Stock (amount authorized $1,000,000) 
was issued to acquire various securities of the subsidiary companies not ac- 



quireci from the proceeds of the First Mortgage Bond and Stock Collateral 
Trust Five Per Cent. Bonds and Collateral Trust Six Per Cent. Debenture 
Bonds, and which securities form part of those deposited as collateral. 

The fiscal year of the Company formerly ended February 28th. During 
1910 your Directors decided that the fiscal year should end December 
31st. On this account no comparison can be made with previous years' 
operations. 

The financial and physical condition of all of the subsidiary properties 
is excellent, and the year 1911 should show substantial gains in earnings, 
which will be reflected in the income of your Company. 

During the year 1910 all of the earnings of the subsidiary companies, 
applicable to the Associated Gas and Electric Company, were not declared 
out in dividends. The Associated Gas and Electric Company has on hand 
at the present time sufficient cash to meet the requirements of new con- 
struction, extensions, etc., of the subsidiary companies during 1911, and it 
will be the endeavor of the management to at once commence all profitable 
extensions. 

The New Business Department reports satisfactory progress. Active 
efforts are being made to secure additional municipal and commercial light- 
ing contracts among the electric companies, and the campaign for the year 
among the gas companies will include the usual cooking demonstrations, show 
window displays, improvement in salesrooms, etc., etc. Among the em- 
ployees there exists enthusiasm and loyalty resulting from the closer associa- 
tion of the various plants due to application of system in the work. 

Herewith are submitted Condensed General Balance Sheet and Con- 
densed Statement of Income and Profit and Loss of your Company, and also 
Condensed Statement of Income of Controlled Companies for the years 
ended December 31, 1910, and December 31, 1909. 

Respectfully submitted, 

W. S. BARSTOW. 
President. 



HASKINS & SELLS 

CERTIFIED PUBLIC ACCOUNTANTS 
30 BROAD STREET 

NEW YORK 
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ASSOCIATED GAS AND ELECTRIC COMPANY 



derttftrate 



We have audited the books and accounts of the Associated Gas and 
Electric Company for the year ended December 31, 1910. 

The stocks owned by the Company are carried on its books at a value 
in excess of cost as the result of appraisement by the Board of Directors. No 
market quotations for these stocks could be obtained by us. 

There were credited to the Income Account dividends of subsidiary 
companies received during the year, which include a proportion of the earn- 
ings of the subsidiary companies in prior periods. 

We l^prfby (Gprttfy, That, subject to the foregoing, the accompanying 
Condensed General Balance Sheet of December 31, 1910, and Condensed 
Statement of Income and Profit and Loss for the year ended on that date, 
are correct and agree with the books. 

(Signed) HASKINS SELLS. 

Certified Public Accountants. 

New York, 

February 20. 1911. 



ASSOCIATED GAS AND 



CONDENSED GENERAL BALANCE 



ASSETS 

SECURITIES OWNED: 

Bonds $1,100,626.50 

Stocks 1,499,283.90 



Total Securities Owned $2,599,910.40 

CASH FUNDS IN TRUST 239,509 . 52 

CURRENT ASSETS: 

Cash on Deposit $10,663.15 

Noies Receivable 36,989.72 

Due from Subsidiary Companies . . . . 47,968.51 
Accrued Interest and Dividend Receiv- 
able 25,052.32 

Total Current Assets 



Organization Expenses, Discount on Bonds Sold, etc 




Total $3,094,329.29 



NOTE — The Company has a contingent liability on account of its 



ELECTRIC COMPANY 



EXHIBIT "A" 



S H E E T— D ECEMBER 31, 1910 

LIABILITIES 

CAPITAL STOCK: 

Preferred— 5,000 Shares of $100 each 

(Authorized $1,000,000) $500,000.00 

Common— 6,000 Shares of $100 each 

(Authorized $1,000,000) 600,000.00 

Total Capital Stock 51,100,000.00 

FUNDED DEBT: 

First Mortgage Bond and Stock Collat- 
eral Trust Gold Bonds, Due 1939 

(Authorized $5,000,000) $1,325,000.00 

Collateral Trust 6$ Debenture Gold 

Bonds (Authorized".$l,500,000) . . 345,000.00 
Three-year a'r Gold Notes, Due 1914 

(Authorized $400,000) 251,000.00 

Total Funded Debt ~T $1,921,000.00 

CURRENT LIABILITIES: 

Due to Subsidiary Companies $17,620. 17 

Accrued Interest on Funded Debt. . . 8,468.75 

Taxes— Accrued 422.52 

Dividend Payable January 14, 1911 . . 7,500.00 

Total Current Liabilities 34,011.44 

PROFIT AND LOSS—SURPLUS, per Exhibit "B" 39,317.85 

Total S3.094.389.29 



endorsement of a note of The Greenville Gas Light Company for $18,000. 



EXHIBIT "B" 



ASSOCIATED GAS AND ELECTRIC COMPANY 



Condensed Statement of Income and Profit and Loss 

For the Year Ended December 31, 1910 



Revenue : 

Dividends on Stocks Owned $90,025.00 

Interest on Bonds Owned 47,868.24 

Other Interest— Net 13.706.81 

Miscellaneous 11,066.59 

Total " ~. ■ $163,264.64 

Expenses and Taxes 11,363.14 

Net Revenue $151,901.50 

Interest on Bonds and Notes : 

First Mortgage Bond and Stock Collateral 

Trust H Cold Bonds $66,250.00 

Collateral Trust H Debenture Gold Bonds 20,700.00 

Three- Year H Gold Notes 12,247.22 

Total 99,197.22 

Net Income 852,704.28 

Profit and Loss— Excess of Credits over Charges 32,660.13 

Surplus for the Year, before Deducting Dividends $85,364.41 

Dividends on Preferred Capital Stock 30,000.00 

Surplus for the Year 855,364.41 

Deficit at Beginning of the Year 10,04 6.56 

Surplus at End of the Year 839,317.85 



COMPANY'S NOTE : The fiscal year which ended February 28th was changed lo December 3 1st, 
and this necessitated an adjustment in bookkeeping showing an apparent 
deficit at beginning of the year. 



WEST & FLINT 

CERTIFIED PUBLIC ACCOUNTANTS 
50 PINE STREET 
NEW YORK 



February 21, 191 I. 

Mr. W. S. BARSTOW, President, 

Associated Gas and Electric Company, 
New York. 

Dear Sir : 

We have examined the books and accounts of each of the 
Controlled Companiss of the Associated Gas and Electric Company, and 
submit herewith, in comparative form, a Condensed Statement of Income 
of these Companies for the years ended December 31, 1910. and 1909; 
and — 

fflv ISjrrftro (firrtit'it. That, in our opinion, this is a fair and accurate 
statement of the income of the respective Companies for the periods 
named. 

Yours very truly, 

(Signed) WEST &■ FLINT, 



ASSOCIATED GAS AND ELECTRIC COMPANY 

Condensed Statement of Income of Controlled Companies for the years ended December 31, 1910, and December 31, 1909 



1910 

Bethlehem Consolidated Gas Co. . . . $81,897 SI 

> Gas Co 23,845 95 

Greenville Gas Lighl Co 

Homer and Conland Gas Lighl Co. . 47.325 45 

Hornell Gas Lighl Co 122,326 7 

lihaca Electric Lighl and Power Co. . 93, 129 25 

lihaca Gas Lighi Co j 75,895 30 

Norwich Gas and Eleclric Co. . . . j 37,525 46 

Van Wen Gas Lighl Co ! 28,043 01 



GROSS REVENUE 



Toial $525,739 63 



1909 

$72,705 64 
24,397 68 
6,751 72 
43.306 77 

126,442 16 
84.732 93 
68,409 85 
35,060 59 
28.797 18 



* OPERATING EXPENSES 



1910 



1909 



NET REVENUE 



1910 



$35,523 57 $31,211 75 $46,373 75 $41,493 

21,080 56 19,720 09, 2,765 

11,68500 5,91144' 4,096 

25.342 98 22.234 72 21.982 
911,399 62 
43.229 05 



45,723 31 
24,168 26 
16,213 39 



$4110,004 .-,2 ms,m n 



99.233 18 22,927 

J 



40.822 86 49,900 

42,234 63, 30,171 

111,701 19, 13,357 

15,985 961 11,829 



4,677 
84(1 
21,072 
27,208 
43,910 
26,175 
15,359 
12,811 



INTEREST. TAXES 
AND APPROPRIATIONS 



1910 



1909 



89 

59 2,170 08 

28: 3,559 06 

OS 11,285 33 

98| 10,714 95 

07| 8,502 37 
22+21,225 60 

■loj 10,1186 01 

22 7,862 36 



$18,199 39 i $lG,678 17 
2,051 24 
2,055 66 



9,057 10 
10,296 53 
7.404 14 
fl6,865 111 
9,144 33 
7,367 36 



$297 055 82j$203,403 89 8193,548 70 $94,505 18)80,919 72 



NET INCOME 



1910 



$28,174 36 
595 31 
537 11 
10,697 14 
12,212 15 
41,397 83 
8.946 39 
2,371 19 
3,967 26 



$108,898 74*112,628 98 



* Repairs and Renewals included : depreciation, as such, not considered. 

\ Includes special appropriation for Betterment Reserve, under Mortgage Requirement. 

t Deficit. 



From the foregoing Condensed Statement of Income and Profit and Loss 
of the Associated Gas and Electric Company for the year ended December 
31, 1 9 ! 0, and the Condensed Statement of Income of Controlled Companies 
for the year ended December 31, 191 0, the following statement has been 
compiled showing the earnings of the controlled companies applicable to 
those of its securities owned by the Associated Gas and Electric Company 



December 31, 1910: 

Interest on Bonds and Notes owned, etc $64,624.44 

Earnings applicable to stock owned 103,282.91 

Other Income received 5,066.59 

Total $172,973.94 

Expenses 11,363. 14 

Net $161,610.80 

Interest on Bonds and Notes 102,248.61 

$59,362.19 

Six per cent, on $500,000 Preferred Stock 30,000.00 

Surplus equivalent to 4 . S per cent, on $600,000 

Common Stock $29,362.19 



SCHEDULE No. 1 



BONDS OF SUBSIDIARY COMPANIES PLEDGED AS COL- 
LATERAL TO THE FIRST MORTGAGE BOND AND 
STOCK COLLATERAL TRUST FIVE PER 
CENT. GOLD BONDS 



BETHLEHEM CONSOLIDATED CAS CO. 

Extension and Improvement Sinking Fund 5$ Gold Bonds $66,000.00 



CANISTEO (THE; GAS CO. 

First Mortgage % Sinking Fund Gold Bonds 18,000.00 

HOMER AND CORTLAND OAS LIGHT CO. 

Refunding Mortgage 5£ Sinking Fund Gold Bonds . . . 160,000.00 

HORN ELL GAS LIGHT CO. 

First Mortgage Gold Coupon 5# Bonds 79,000.00 

Refunding Mortgage 5* Sinking Fund Gold Bonds . . . 17,000.00 

ITHACA GAS LIGHT CO. 

Refunding Mortgage 5# Sinking Fund Gold Bonds . . . 259,000.00 

NORWICH (THE) GAS AND ELECTRIC CO. 

First Mortgage 5£ Sinking Fund Gold Bonds -49,500.00 

Refunding Mortgage 5,< Sinking Fund Gold Bonds . . . 85.000.00 

VAN WERT (THE) GAS LIGHT CO. 

First Mortgage 5* Sinking Fund Gold Bonds 92,000.00 

Refunding Mortgage % Sinking Fund Gold Bonds . . . 25,000.00 

Total $850,500.00 



SCHEDULE No. 2 



STOCKS OF SUBSIDIARY COMPANIES PLEDGED AS COL- 
LATERAL TO THE FIRST MORTGAGE BOND AND 
STOCK COLLATERAL TRUST FIVE PER 
CENT. GOLD BONDS 



Bethlehem Consolidated Gas Co $500,000.00 

Canisteo (The) Gas Co 1 2, 500 . 00 

Homer & Cortland Gas Light Co 100,000 . CO 

Hornell Gas Light Co 50,000 . 00 

iu ci ■ i ■ u f d i- Preferred. 100.000.00 

Ithaca Electric Light b- PowerCo i, m m . ,,„ 

Common. 200,000.00 

Ithaca Gas Light Co 200,000 . 00 

Norwich (The) Gas &- Electric Co 89, 300 . 00 

Van Wert (The) Gas Light Co 75,000.00 

Total $1,326,800.00 



Associated Gas and Electric Company 



SECURITIES OF SUBSIDIARY COMPANIES. 
DECEMBER 31, 1910 





BONDS 


STOCKS 


COMPANY 




Owned by 
Associated Co. 




Owned by 
Associated Co. 


Bethlehem Consolidated Gas Co., 










Bethlehem, Pa 


$686,000 00 


$380,000 00 


$500,000.00 


$500,000.00 














18,000.00 


18.000.00 


25,000.00 


12,550.00 


The Greenville Gas Light Co., 












85.000.00 




50,000 00 


49,700.00 


Homer &■ Cortland Gas Light Co.. 












160,000.00 


160,000.00 


100.000.00 


100,000.00 


Hornell Gas Light Co., 










Homell, N. Y 


112.000.00 


96,000.00 


75,000.00 


50,000.00 


Ithaca Electric Light &- Power Co., 


75,000.00 




Preferred 
100,000,00 
Common 

200.000.00 


Preferred 
100.000.00 

Common 
200,000.00 


Ithaca Gas Light Co., 










Ithaca, N. Y 


200,000 00 


259,000.00 


300,000.00 


200 000.00 


The Norwich Gas &- Electric Co., 












170,000.00 


134,500 00 


100,000.00 


89,300 00 


The Van Wert Gas Light Co., 










Van Wert, Ohio. .... 


125.000.00 


117,000.00 


loo.ooo.oo 


75,000.00 


TOTALS 


$1,571,000.00 


£1,164,500.00 


$1.4-0,000.00 


$1,376,550.00 
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Associated Gas and Electric Company 



New York, January 31, 1912. 

To the Stockholders of the 

Associated Gas and Electric Company, 
Gentlemen : 

The Board of Directors of the Associated Gas and Electric Company 
respectfully submits the following report for the fiscal year ending December 
31. IQI1 - 

The present outstanding securities of your Company (in which no 
change has been made since the last annual report) are as follows : 

$1,325,000 First Mortgage Bonds and Stock Collateral Trust 
Five Per Cent. Gold Bonds ; 
345,000 Collateral Trust Six Per Cent. Debenture Bonds ; 
251,000 Five Per Cent. Three Year Collateral Gold 
Notes ; 

500,000 Six Per Cent. Cumulative Preferred Stock ; 
600,000 Common Stock. 

The $1,325,000 First Mortgage Bond and Stock Collateral Trust Five 
Per Cent. Bonds (total authorized issue $5,000,000) are secured by the 
following collateral deposited with the Trustee : 

Bonds of subsidiary companies (par value, Schedule No. 1) $ 896,500.00 
Stocks of subsidiary companies (" " " No. 2) 1,326,850.00 
Notes of subsidiary companies 26,183.03 

Cash 190,228.72 

$2,439,761.75 



The $345,000 Collateral Trust Six Per Cent. Debenture Bonds (total 
authorized issue $1,500,000) are secured by a second lien upon the col- 
lateral deposited under the First Mortgage Five Per Cent. Bonds. 

The $251,000 Five Per Cent. Three Year Gold Notes are secured by 
$314,000 First Mortgage Bonds of the Bethlehem Consolidated Gas 
Company. 

The $500,000 Six Per Cent. Cumulative Preferred Stock (amount 
authorized $1,000,000) and $600,000 Common Stock (amount authorized 
$1,000,000) was issued to acquire various securities of the subsidiary 



companies not acquired from the proceeds of the First Mortgage Bond 
and Stock Collateral Trust Five Per Cent. Bonds and Collateral Trust Six 
Per Cent. Debenture Bonds, and which securities form part of those de- 
posited as collateral. 

During the year 191 1 all of the earnings of the subsidiary companies, 
applicable to the Associated Gas and Electric Company, were not de- 
clared out in dividends. The policy of the management in declaring out 
in dividends from the earnings of the subsidiary companies an amount 
sufficient only to meet the fixed charges and preferred stock dividend of 
your Company has been continued during the past year, as by leaving 
the balance of the surplus earnings in the subsidiary companies their 
condition is strengthened as regards working capital. This policy will 
be modified as soon as it has been demonstrated without question that 
the working capital of the subsidiary companies has attained a sufficient 
amount. Dividends on stocks owned as compared with last year show a 
considerable decrease. This is due to the necessary inclusion in dividends 
of 1910 of a portion of dividends of subsidiary companies declared from 
earnings of 1909 owing to change in fiscal year. (See Certificate of 
Haskins & Sells — Report for 1910.) There has been included dur- 
ing the year in the expenses of the subsidiary companies an amount of 
approximately $6000 disbursed for extraordinary promotion expenses, the 
results of which will be reflected in the earnings of 1912. 

The Associated Gas and Electric Company has on hand at the present 
time a considerable amount of cash to be applied to new construction, 
extensions, etc., of the subsidiary companies for 1912. 

The management continues its policy of maintaining the physical 
condition of the properties up to standard and extending the business of 
the companies wherever warranted. 

Herewith are submitted Condensed General Balance Sheet and Con- 
densed Statement of Income and Profit and Loss of your Company, and 
also Condensed Statement of Income of Controlled Companies for the 
years ended December 31, 1911, and December 31, 1910. 

Respectfully submitted, 

By Order of the Board of Directors, 



W. S. Barstow, 

President. 



HASKINS & SELLS 

CERTIFIED PUBLIC ACCOUNTANTS 
30 BROAD STREET 
NEW YORK 



CHICAGO CLEVELAND BALTIMORE 

HARRIS TRUST BUILDING WILLIAMSON BUILDING EQUITABLE BUILDING 

ST. LOUIS PITTSBURGH SAN FRANCISCO 

IIRD NAT. BANK BUILDING FARMERS BANK BUILDING CARTER BUILDING 



LONDON. E. C 
30 COLEMAN STREET 



Cable Address " HASKSELLS ' 



ASSOCIATED GAS AND ELECTRIC COMPANY 



(Eeritfirate 



We have audited the books and accounts of the Associated Gas and 
Electric Company for the year ended Dec. 31, igi 1 : 

Market quotations for the stocks owned by the Company are not 
obtainable. These stocks are carried on the books at a value in excess 
of cost as appraised by the Board of Directors. This book value has 
not been changed during the year. 

We Hereby Certify that, subject to the foregoing, the accompany- 
ing Condensed General Balance Sheet of Dec. 31, 1911, and Condensed 
Statement of Income and Profit and Loss for the year ended on that 
date, are correct and agree with the books. 

(Signed) Haskins & Sells, 

Certified Public Accountants. 



New York, Jan. 27, 1912. 



» 



ASSOCIATED GAS AND 



CONDENSED GENERAL BALANCE 



ASSETS 

Securities Owned: 

Bonds $1,138,702.50 

Stocks 1 ,499,283.90 

Total securities owned $2,637,986.40 

Cash funds in trust 192,228.72 

Current Assets: 

Cash on deposit $8,004.07 

Notes receivable 93,741.34 

Due from subsidiary companies 900.00 

Accrued interest and dividend receivable. 25,420.00 

Total current assets 128,065.41 

Organization expenses, discount on bonds sold, etc 124,583.48 



Total $3,082,864.01 

Note— The Company has contingent liabilities on account of its endorsement of the following notes: 

Ithaca Gas Light Company $19,000 

Norwich Gas & Electric Company «5.o°° 

Greenville Gas Light Company 8,000 



ELECTRIC COMPANY 



SHEET — DECEMBER 31, 1911 



LIABILITIES 

Capital Stock: 

Preferred — 5,000 shares of $100.00 each 

(authorized, $1,000,000.00) $500,000.00 

Common — 6,000 shares of $100.00 each 

(authorized, $1,000,000.00) 600,000.00 

Total capital stock $1,100,000.00 

Funded Debt: 

First mortgage bond and stock collateral 
trust 5% gold bonds, due 1939 (au- 
thorized, $5,000.000.00) $1,325,000.00 

Collateral trust 6% debenture gold bonds 

(authorized, $1,500,000.00) 345,000.00 

Three-year 5% gold notes, due 1912 (au- 
thorized, $400,000.00) 251,000.00 

Total funded debt 1,921,000.00 

Current Liabilities : 

Due to subsidiary companies $3,292.81 

Accrued interest on funded debt 8,468.75 

Taxes accrued 3,300.00 

Dividend payable January 15, 1912 7,500.00 

Total current liabilities 22,561.56 

Profit and loss surplus, per Exhibit "B" 39,302.45 

Total $3,082,864.01 



ASSOCIATED GAS AND ELECTRIC COMPANY 



Condensed Statement of Income and Profit and Loss 
for the Year Ended December 81, 1911 



Revenue : 

Dividends on stocks owned $70,750.00 

Interest on bonds owned 52.659.58 

Other interest — net 9,170.84 

Miscellaneous 14.383.34 

Total $146,963.76 

Expenses and taxes 12,033.08 



Xet revenue $134,930.68 

Income and Profit and Loss Charges : 
Interest on Bonds and Notes: 

First mortgage bond and stock collateral 

trust 5% gold bonds $66,250.00 

Collateral trust 6% debenture gold bonds. 20,700.00 

Three-year 5% gold notes 12,550.00 



Total $99,500.00 

Other charges 5,446.08 

Total 104,946.08 



Profit and loss surplus for the year $29,984.60 

Profit and loss surplus at beginning of the year 39,3!7-85 

Profit and loss gross surplus $69,302.45 

Less dividends on preferred capital stock 30.000.00 



Profit and loss surplus at Dec. 31, 1911 $39,302.45 



WEST & FLINT 

CERTIFIED PUBLIC ACCOUNTANTS 
50 PINE STREET 
NEW YORK 



February 19, 1912. 

Mr. W. S. Barstow, President, 

Associated Gas and Electric Company, 
New York. 

Dear Sir: 

We have examined the books and accounts of each of the Con- 
trolled Companies of the Associated Gas and Electric Company, and sub- 
mit herewith, in comparative form, a condensed statement of income of 
these companies for the years ended December 31, 1911, and 1910, and — 

We Herehv Certify, That, in our opinion, this is a fair and accurate 
statement of the income of the respective companies for the periods 
named. 

Yours very truly, 
( Signed ) WEST & FLINT. 



ASSOCIATED GAS AND ELECTRIC COMPANY 



Condensed Statement of Income of Controlled Companies for the Years ended 
December 31, 1911, and December 31, 1910. 



COMPANY 


OROSS REVENUE 


•OPERATING 
EXPENSES 


TAXES 


NKT REVENUE 


INTEREST AND 
A PPEOPRIATIONS 


NET INCOME 


tm 


1910 


1011 


1910 


1011 


1910 


1911 


1910 


1911 


1910 


1911 


1910 


Bethlehem Consolidated Gas Co 

Homer and Cortland Gas Light Co — 

Hornell Gas Light Co 

Itliaca Electric Light & Power Co — 

Van Wert Gas Light Co 


$ 06,449,40 
23,357.27 
80,732.98 
60,183.27 
194,700,18 
99,541,63 
79,733.22 
42,37(1.40 
30,4(14.00 


$ 81,897.32 

23,845.95 
15,751.17 
47,325.45 
122,320.72 
98,129.25 
75,895.80 
87,5*5.40 
28,013.1(1 


$ 42,125.4(5 
19,313.02 
13,710.20 
33,434.08 
105,700.50 
40,303.8-2 
47,085.60 
28,438.28 
18,414.73 


$ 35,523 57 
21,080.50 
11,055.00 
96,842.96 
09,309.02 
43,829.05 
45,723.31 
24,108.20 
10,213.39 


t 937.55 
859.95 
1,264.34 
1,901.80 
3,717.87 
0,491.97 
5,138.55 
1,820.25 
2,138.50 


% 586.32 
717.03 
633.74 
1,861.97 
3,770.84 
4,205.02 
4,377.58 
1,807.25 
1,271.78 


$ 52,880.3!! 
3,183.70 
5,748.38 
14,780.39 
15,224.81 
46,085.84 
27,509.07 
12,111.98 
9,011.37 


$ 45,787.48 
2,047.76 
3,462.48 
20,120.50 
10,150.76 
45,695.18 
25,794.41 
11,549.95 
10,557.84 


$ 19,072.88 
1,523.05 
8,419.12 
9,580.26 
7,062.19 
4,300.80 
1 17,949. 14 
9,673.88 
6,788.86 


$ 17,013.07 
1,452.45 
2,925.32 
9,423.36 
6,938.61 
4,297.85 
1 16,848.02 
9,178.76 
6,590.58 


$ 33.H1 3.51 
1,660.65 

5,206 13 
8,162.62 
42,325.04 
9,559.03 
2,438.05 
3,122.51 


$ 28,174.30 
595.31 
587.11 
10,097.14 
12,212.15 
41,397.83 
8,940.39 
2,371.19 
3,967.20 


Total 


$500,971 .01 


$525,7311.03 


$354, (552.35 


$322,335.74 


$24,270.78 


$19,237 63 


$188,047,88 


$184,166.26 


(79,480.18 


$75,267.52 


$108,617.70 


#08,898.74 



•Repairs and Renewals Included ; depreciations as such not considered excepting In tlie case of Gas Arcs Loaned, 
tlncludea Special Appropriations for Betterment Reserve, under Mortgage Requirements (1919, $2,236.60; 1911, $2,389.98). 



From the foregoing condensed statement of income and profit and 
loss of the Associated Gas and Electric Company for the year ended 
December 31, 1911, and the condensed statement of income of controlled 
companies for the year ended December 31, 191 1, the following statement 
has been compiled, showing the earnings of the controlled companies 
applicable to those of its securities owned by the Associated Gas and 
Electric Company December 31, 1911: 



Interest on bonds and notes owned, etc $61,830.42 

Earnings applicable to stock owned 104,014.63 

Other income received 14,383.34 



Total $180,228.39 

Expenses 12,033.08 



Net $168,195.31 

Interest on bonds and notes 99,500.00 



$68,695.31 

Six per cent, on $500,000 preferred stock 30,000.00 



Surplus equivalent to 6.4 per cent on $600,000 common stock $38,695.31 



SCHEDULE No. I 



BONDS OF SUBSIDIARY COMPANIES PLEDGED AS COL- 
LATERAL TO THE FIRST MORTGAGE BOND AND 
STOCK COLLATERAL TRUST FIVE PER 
CENT. GOLD BONDS. 



Betlilchcm Consolidated Gas Co. 

Extension and Improvement Sinking Fund 5% gold 

bonds §92,000 

Canistco ( The) Gas Co. 

First Mortgage 5% Sinking Fund gold bonds 22,000 

Homer and Cortland Gas Light Co. 

Refunding Mortgage 5% Sinking Fund gold bonds. . . . 162,000 

Horncll Gas Light Co. 

First Mortgage gold coupon 5% bonds 79,000 

Refunding Mortgage 5% Sinking Fund gold bonds 20,000 

Ithaca Electric Ligkt & Power Co. 

First Mortgage 5% Sinking Fund gold bonds 2,000 

Ithaca Gas Light Co. 

Refunding Mortgage 5% Sinking Fund gold bonds... 259,000 

Norwich ( The) Gas & Electric Co. 

First Mortgage 5% Sinking Fund gold bonds 5°. 5°° 

Refunding Mortgage 5% Sinking Fund gold bonds... 85,000 

Van Wert {The) Gas Light Co. 

Refunding Mortgage 5% Sinking Fund gold bonds. . . 125,000 

Total $ 8 °6, 5°° 



SCHEDULE No. 2 



STOCKS OF SUBSIDIARY COMPANIES PLEDGED AS COL- 
LATERAL TO THE FIRST MORTGAGE BOND AND 
STOCK COLLATERAL TRUST FIVE PER 
CENT. GOLD BONDS. 



Bethlehem Consolidated Gas Co $500,000 

Canisteo (The) Gas Co 12,550 

Homer and Cortland Gas Light Co 100.000 

Hornell Gas Light Co 50.000 

Lthaea Eleetrie Light & Pover Co ^ d . . 

Ithaca Gas Light Co 200,000 

Norwich (The) Gas & Electric Co 89,300 

Van Wert (The) Gas Light Co 75.000 

Total $1,326,850 



Associated Gas and Electric Company 



SECURITIES OF SUBSIDIARY COMPANIES, 
DECEMBER 31, 1911 





BONDS 


STOCKS 


COMPANY 


Issued 


Owned by 
Assoctated Co 


IsSUPCl 


Owned by 
Associated Co 


Bethlehem Consolidat'd Gas Co. 
Bethlehem, Pa 


$592,000 


$106,000 


$500,(100 


$500,000 


The Canisteo Gas Co. 


22,000 


22,000 


25,000 


12,550 
19,700 


The Greenville Gas Light Co. 
Greenville, Ohio .... 


•85,000 


50,000 


Homer& Cortland Gas Light Co. 
Cortland, N. Y 


162,000 


162,000 


100,000 


100,000 


Hornell Gas Light Co. 

Hornell, N. Y 


115,000 


90,000 


75,000 


50,000 


Ithaca Elec. Light & Power Co. 
Ithaca Gas Light Co. 


75,000 
260,000 


2,000 
259,000 


Preferred 
100,000 

Common 
200,000 

200,000 


Preferred 
100,000 

Common 
200,000 

200,000 


The Norwich Gas & Elec. Co. 
Norwich, N. Y 


170,000 


135,500 


100,000 


89,300 


The Van Wert Gas Light Co. 
Van Wert, Ohio 


125,000 


125,000 


100,000 


75,000 


Totals 


$1,606,000 


$1,210,500 


$1,450,000 


$1,376,550 



* $30,000 of these bonds in Treasury of Greenville Gas Light Co. 
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THIRD ANNUAL REPORT 
OF THE 

ASSOCIATED GAS AND ELECTRIC COMPANY 



NEW YORK, May 26, 1913. 

TO THE STOCKHOLDERS: 

Herewith is submitted the Annual Report of the Board of Directors of the Associated 
Gas and Electric Company for the fiscal year ended December 31st, 1912. 

The following is the condensed result of the operations of your company and its allied 
companies for the year above mentioned: 



Gross Earnings $603,245.52 

Operating Expenses and Taxes 390,897.36 



Net Earnings from Operation 212,348.16 

Less Subsidiary Companies Deductions: 

Interest on Bonds $14,575.85 

Interest on Floating Debt 8,905.93 

Sinking Fund 10,560.00 

Proportion Surplus Reserved for Minority Stockholders 4,868.07 38,909.85 



Balance Available for Associated Gas and Electric Company $173,438.31 

Less: 

Interest on First Mortgage Bond and Stock Collateral 

Trust Five Per Cent. Gold Bonds $66,054.58 

Interest on Collateral Trust Six Per Cent. Debenture 

Bonds 20,700.00 

Interest on Five Per Cent. Gold Notes 1 2,550.00 

Other Interest 83.33 99,387.91 



$74,050.40 

Dividend on Preferred Stock 30,0 1 5.00 



Surplus $44,035.40 



The Gross Earnings for the year 1912 show an increase of $13,907.98, or 2.36 per cent, 
over the preceding year; Operating Expenses and Taxes decreased $3,371.57, or .85 per cent., 
leaving an increase in the Net Earnings from Operation of $17,279.55, or 8.86 per cent.; de- 
ductions for the fixed charges of the underlying companies, including the proportion of Sinking 
Fund and an amount deducted from their Surpluses equal to the percentage of stock held by 
outside interests, increased $4,641.65, or 13.54 per cent., leaving available for the year for the 
purposes of the Associated Gas & Electric Company $173,438.31 , an increase of $12,637.90, or 
7.85 per cent. The interest on bonds, debentures and floating debt was $99,387.91 , a decrease 
of $112.09, leaving Gross Surplus applicable for your Company of $74,050.40, an increase of 
$12,749.99, or 20.79 per cent. From this amount there were declared and paid four quarterly 
dividends of one and one-half per cent, on the outstanding Preferred Stock of your Company, 
amounting to $30,015.00, leaving a combined balance of all companies for the year of $44,035.40, 
which was transferred to Surplus Account. 

The following bonds of the underlying companies have been retired by the operation of 
their sinking funds and a like amount of your first Mortgage Bond and Stock Collateral Trust 



Five Per Cent. Gold Bonds were retired by this operation: 

Norwich Gas & Electric Company Refunding Mortgage Five Per Cent. Gold 

Bonds $1,000.00 

Homer & Cortland Gas Light Company Refunding Mortgage Five Per Cent. 

Gold Bonds 2,000.00 

Van Wert Gas Light Company Refunding Mortgage Five Per Cent. Gold 

Bonds 1,000.00 

Ithaca Gas Light Company Refunding Mortgage Five Per Cent. Gold Bonds . . 3,000.00 

Ithaca Electric Light & Power Company First Mortgage Five Per Cent. Gold 

Bonds 2,000.00 

Total $9,000.00 



The Five Per Cent. Three-Year Collateral Gold Notes of which $251,000 face value are 
issued and outstanding, matured on the 15th of November, 1912, and the officers of the Com- 
pany were successful in extending same for a period of nine months, so that these notes 
will fall due on August 15th, 1913. 

During the year the Company issued an additional $1,000 face value of its Six Per 
Cent. Cumulative Preferred Stock, and it acquired 80 shares of the capital stock of the Van 
Wert Gas Light Company. The latter has been deposited with The Philadelphia Trust, Safe 
Deposit & Insurance Company, Trustee under the Collateral Trust Agreement of your Com- 
pany dated July 1, 1909. 

There was issued $8,000 face value of Extension and Improvement Bonds of the Bethle- 
hem Consolidated Gas Company to reimburse its Treasury for expenditures incurred for con- 
struction purposes. These bonds were purchased by the Associated Gas & Electric Com- 
pany and were paid for from the funds in the Purchase Money Account; the bonds being 
held by the Trustee under the mortgage. 



In 1912 the Norwich Gas & Electric Company acquired all the capital stock ($10,000 face 
value) of the Oxford Electric Light Company, and an application is being made to the Public 
Service Commission for permission to merge this company with the Norwich Gas & Electric 
Company. The Oxford Company does all the commercial and municipal lighting in the 
village of Oxford, N. Y., which is located about eight miles from Norwich, and when these 
companies are merged, it is expected the acquisition of the Oxford Company will materially 
increase the earnings of the Norwich Gas & Electric Company. 

For purposes of conservative bookkeeping your directors caused the securities owned by 
the Company, which have heretofore been carried on a valuation basis, to be written down to 
their actual cost. This action has the approval of your Auditors, Messrs. Haskins & Sells. 
This has caused a reduction in Surplus account and an increase in Organization Expense and 
Discount on Bonds. 

$95,823.46 was expended for improvements and betterments to the plants of the various 
underlying companies. There was also charged to Maintenance account $18,110.58, which 
expenditures have materially improved the physical value of the properties of your various 
companies. 

Respectfully submitted, 

J. H. PARDEE, 

President. 



BY ORDER OF THE BOARD OF DIRECTORS. 



ASSOCIATED GAS A 



Condensed Balance 



ASSETS 



CAPITAL ASSETS: 

Securities Owned, Underlying Companies Notes Receivable, Organiza 
tion Expense and Furniture and Fixtures 

Cash funds in trust 




CURRENT ASSETS: 



Cash on deposit 

Accounts receivable 

Due from subsidiary companies 
Accrued interest receivable 



$2,754,812.54 
175,496.23 



$ 6,615.77 
9,621.10 
55,818.31 

4,919.71 76,974.89 



DISCOUNT ON 



BONDS 125,133.34 



TOTAL ASSETS $3,132,417.00 



We have audited the books and accounts of the Associated Gas and Electric 
Company for the year ended December 31, 1912, and 

mXt tlErEfjg IStrttfj) that the accompanying General Balance Sheet of 
December 31, 1912, and Statement of Income and Profit and Loss for the year 
ended on that date are correct and agree with the books. 

HASKINS & SELLS, 

Certified Public Accountants. 



TUC COMPANY 

mber 31, 1912 



LIABILITIES 

PITAL LIABILITIES: 
CAPITAL STOCK 
Common: 

Authorized $1,000,000.00 

Issued , $ 600,000.00 

Preferred — 6% Cumulative: 

Authorized $1,000,000.00 

Issued 501,000.00 

FUNDED DEBT: 

First Mortgage Bond and Stock Collateral Trust Five Per Cent. Gold 
Bonds, due 1939: 

Authorized $5,000,000.00 

Issued $1,316,000.00 

Collateral Trust Six Per Cent. Debenture Gold Bonds: 

Authorized $1 ,500,000.00 

Issued 345,000.00 

Three Year Five Per Cent. Gold Notes: 

Authorized $ 400,000.00 

Issued 251,000.00 1,912,000.00 

BILLS PAYABLE 65,000.00 

RRENT LIABILITIES: 

Due to Subsidiary Companies $ 674.82 

Accrued Interest 9,018.75 

Accrued Taxes 2,750.00 12,443.57 

IDEND PAYABLE JANUARY 15, 1913 7,515.00 

SI'I.US 34,458.43 

TOTAL LIABILITIES $3,132,417.00 



NOTE: The Company has contingent liabilities on account of its endorsement of the following notes: 

Ithaca Gas Light Company $19,000.00 

Norwich Gas & Electric Company 1 5,000.00 

Greenville Gas Light Company 1 8,000.00 



ASSOCIATED GAS AND ELECTRIC COMPANY 
Condensed Statement of Income and Profit and Loss for the Year Ended 



December 31, 1912 

REVENUE: 

Dividends on stocks owned $85,000.00 

Interest on bonds owned 54,586.39 

Other interest— net 7,71 8.54 

Miscellaneous 15,326.24 

Total $162,631.17 

Expenses and taxes 7,894.28 

Net revenue $154,736.89 

Income and Profit and Loss Charges: 
Interest on Bonds and Notes: 

First Mortgage Bond and Stock Collateral Trust 5% Gold Bonds $66,054.58 

Collateral Trust 6% Debenture Gold Bonds 20,700.00 

Three- Year 5 % Gold Notes 1 2,550.00 

Total $99,304.58 

Other Charges 1,572.84 

Total $100,877.42 

$ 53,859.47 

Credits 1,311.51 

Surplus for the year $ 55,170.98 

Surplus at beginning of year 39,302.45 

Gross Surplus $ 94,473.43 

Charges: 

Reduction of book value of Stocks owned to cost $30,000.00 

Dividends on Preferred Capital Stock 30,015.00 60,015.00 

Surplus at December 31, 1912 $34,458.43 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Combined Revenue Account for the 
Year Ended December 31, 1912 



Gross Earnings $603,245.52 

Operating Expenses and Taxes 390,897.36 

Net Earnings from Operation $21 2,348. 1 6 

LESS SUBSIDIARY COMPANIES DEDUCTIONS: 

Interest on Bonds $14,575.85 

Interest on Floating Debt 8,905.93 

Sinking Fund 10,560.00 

Proportion Surplus Reserved for Minority Stockholders 4,868.07 38,909.85 

Balance available for Associated Gas and Electric Company $173,438.31 

LESS: 

Interest on First Mortgage Bond and Stock Collateral Trust 5% Gold Bonds $66,054.58 

Interest on Collateral Trust 6% Debenture Bonds 20,700.00 

Interest on 5 % Gold Notes 1 2,550.00 

Other Interest 83.33 99,387.91 

$ 74,050.40 

Dividend on Preferred Stock 30,015.00 

Surplus $ 44,035.40 



ASSOCIATED GAS AND ELECTRIC COMPANY 

Condensed Statement of Income of Controlled Companies for the Years Ended 
December 31, 1912, and December 31, 1911. 



COMPANY 


GROSS REVENUE 


OPERATING 
EXPENSES 


TAXES 


NET REVENUE 


INTEREST AND 
APPROPRIATIONS 


NET INCOME 


1912 


1911 


1912 


1911 


1912 


1911 


1912 


1911 


1912 


1911 


1912 


1911 




$ 96,837.57 


S 95,943.40 


$ 48,931.01 


$ 42,125.46 


$ 344.90 


t 937.55 


5 47,561.66 


5 52,886.39 


$ 20,807.77 


$ 19,532.88 


S 26,753,89 


$ 33,353.51 


Canisteo Gas Co 


23,144.01 


23,357.27 


20,023.13 


19,313.62 


815.36 


859.95 


2,305.52 


3,183.70 


1,604,08 


1,743.05 


701.44 


1,440.65 


Greenville Gas Light Co 


18,733.60 


20,722.98 


11,309.74 


13,710.26 


1,075.70 


1,264.34 


6,343.16 


5,748.38 


4,738.11 


3,419.12 


1,610.05 


2,329.26 


Homer and Cortland Gas Light Co 


43,534.0!) 


50,122.27 


23,869.08 


33,434.08 


1,920.00 


1,901.80 


17,745.01 


14,786.39 


10,789.37 


11,190.26 


6,955.64 


3,596.13 


Hornell Gas Light Co 


130,315.73 


124,709.18 


108,508.56 


105,766.50 


3,534.07 


3,717.87 


18,273.10 


15,224.81 


7,591.52 


7,247.19 


10,681.58 


7,377.62 


Ithaca Electric Light & Power Co 


111,843.18 


99,541.63 


54,114.55 


46,363.82 


6,316.36 


6,491.97 


51,411.77 


46,685.84 


5.88S.42 


5,860.80 


45,523.35 


40,825.04 


Ithaca Gas Light Co 


71,264.54 


79,733.22 


35,583.43 


47,085.60 


5,143.39 


5,138.55 


30,537.72 


27,509.07 


f20,610.62 


t20,549.14 


9,927.10 


6,959.93 


Norwich Gas and Electric Co 


47,905.39 


42,370.46 


30,865.85 


23,438.28 


1,924.43 


1,820.25 


15,115.11 


12,111.93 


11,474.70 


10,523.88 


3,640.41 


1,588.05 


Van Wert Gas Light Co 


31,733.94 


30,464.60 


18,741.42 


18,414.73 


2,016.55 


2,138.50 


10,975.97 


9,911.37 


8,296.70 


7,538.86 


2,679.27 


2,372.51 


Total 


5575,312.05 


8566,971.01 


5351,946.77 


5354,652.35 


(23,091.26 


$24,270.78 


5200,274.02 


$188,047.88 


$31,801.29 


$87,605.18 


5108,472.73 


$100,442.70 



{Includes Special Appropriation for Betterment Reserve, under Mortgage Requirements (1911, $2,389.98; 1912, $2,481.77). 



Stocks and Bonds of Subsidiary Companies Pledged as Collateral to the first Mortgage 
Bond and Stock Collateral Trust Five Per Cent. Gold Bonds. 



BONDS 

BETHLEHEM CONSOLIDATED GAS CO. 

Extension and Improvement Sinking Fund 5% gold bonds $ 100,000 

CANISTEO GAS CO.. THE 

First Mortgage 5% Sinking Fund gold bonds 22,000 

HOMER AND CORTLAND GAS LIGHT CO. 

Refunding Mortgage 5% Sinking Fund gold bonds 160,000 

HORNELL GAS LIGHT CO. 

First Mortgage gold coupon 5 % bonds 58,000 

Refunding Mortgage 5 % Sinking Fund gold bonds 45,000 

ITHACA GAS LIGHT CO. 

Refunding Mortgage 5% Sinking Fund gold bonds 256.000 

NORWICH GAS & ELECTRIC CO., THE 

First Mortgage 5% Sinking Fund gold bonds 55,500 

Refunding Mortgage 5% Sinking Fund gold bonds 84,000 

VAN WERT GAS LIGHT CO., THE 

Refunding Mortgage 5% Sinking Fund gold bonds 124,000 

Total $ 904,500 



STOCKS 

BETHLEHEM CONSOLIDATED GAS CO $ 500,000 

CANISTEO GAS CO., THE 12,550 

HOMER AND CORTLAND GAS LIGHT CO 100,000 

HORNELL GAS LIGHT CO 50.000 

ITHACA ELECTRIC LIGHT & POWER CO Preferred 100,000 

Common 200,000 

ITHACA GAS LIGHT CO 200,000 

NORWICH GAS & ELECTRIC CO., THE 89,300 

VAN WERT GAS LIGHT CO., THE 79.000 

Total $1,330,850 



ASSOCIATED GAS AND ELECTRIC COMPANY 



Securities of Subsidiary Companies 
December 31, 1912 



COMPANY 


BONDS 


STOCKS 


Issued 


Owned by 
Associated Co. 


Issued 


Owned by 
Associated Co. 


Bethlehem Consolidated Gas Co. 

Bethlehem, Pa 

The Canisteo Gas Co. 

Canisteo, N. Y 

The Greenville Gas Light Co. 

Greenville, Ohio 

Homer & Cortland Gas Light Co. 

Cortland, N. Y 


$600,000 
22,000 
*85,000 
162,000 
115,000 
75,000 

260,000 
170,000 
125,000 


$414,000 
22.000 

160,000 
103,000 

256,000 
139,500 
124,000 


$500,000 
25,000 
50.000 
100,000 
75,000 

Preferred 
100,000 

Common 
200,000 

200,000 
100,000 
100,000 


$500,000 

12,550 

49.700 

100.000 

50,000 
Preferred 
100,000 

Common 
200,000 

200,000 
89.300 
79,000 


Hornell Gas Light Co. 

Hornell, N. Y 

Ithaca Electric Light & Power Co. 

Ithaca, N. Y 

Ithaca Gas Light Co. 

Ithaca, N. Y 

The Norwich Gas & Electric Co. 

Norwich, N. Y 

The Van Wert Gas Light Co. 

Van Wert, Ohio 


TOTALS j $1,614,000 


$1,218,500 


$1,450,000 


$1,380,550 



*$30,000 of these bonds in Treasury of Greenville Gas Light Co. 
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FOURTH ANNUAL REPORT 
OF 

ASSOCIATED GAS AND ELECTRIC COMPANY 



New York, May 1st, 1914 

TO THE STOCKHOLDERS: 

Herewith is submitted the Annual Report of the Board of Directors of the Associated 
Gas & Electric Company for the fiscal year ended December 31, 1913. 

The following is the condensed result of the operations of your Company and its Sub- 
sidiary Companies for the year above mentioned. 

Gross Earnings from Operation $774,8 1 8. 1 7 

Operating Expenses and Taxes 549,409.59 

Net Earnings from Operation $225,408.58 

Other Income of Associated Company: 

Interest and dividends $40,742.47 

Miscellaneous 13,170.03 53,912.50 

Gross Income for year $279,321.08 

Less Subsidiary Companies deductions : 

Interest on bonds not held by Asso. G. & E. Co $51 ,683.84 

Interest on Floating Debt not held by Asso. G.&E. Co. 10,063.40 

Sinking Fund 12,749.36 

Amortization of debt, discount and expense 2,577.34 

Dividend on stocks not owned by Asso. G. & E. Co.. 19,753.44 

Proportion surplus reserved for minority stockholders . 999.40 97,826.78 

Balance available for Associated Gas and Electric Company . . $181,494.30 

Less: 

Interest on First Mortgage Bond and Stock Collateral Trust 

Five Per Cent. Gold Bonds $65,502.78 

Interest on Collateral Trust Six Per Cent. Debenture Bonds 15,800.00 
Interest on Collateral Trust Five Year Six Per Cent. Notes 1 3,475.00 

Other Interest 18,029.26 $112,807.04 

Balance available for Dividends $68,687.26 

Dividend on Preferred Stock 39,626.57 

Surplus $29,060.69 

Profit on sale of securities of Bethlehem Consolidated Gas Company. . . 25,100.00 

$54,160.69 

Amortization of Debt, Discount and Expense 1 7,600.34 

Surplus for year $36,560.35 



During the year covered by this report your Directors disposed of your Company's hold- 
ings of securities of the Bethlehem Consolidated Gas Company at an advantageous price; 
part of the proceeds of which (i. e. $25 1 ,000.00) were used to pay off the outstanding issue of 
Five Per Cent. Three Year Collateral Gold Notes, which matured on the 15th of November, 
1912, and which, as previously advised, were extended into 1913, the balance being deposited 
with the Trustee in the purchase money account under the provisions of the mortgage. It 
also received $350,000, face amount of the Six Per Cent. Cumulative Preferred Stock of the 
Allentown Bethlehem Gas Company. The Directors authorized an issue of $1,000,000 
Collateral Trust Five Year Six Per Cent. Notes, dated July 1, 1913, maturing July 1, 1918, 
of which $550,000 were sold for cash to finance the acquisition of the Kentucky Public 
Service Company and to take up floating indebtedness; $150,000 are held in the treasury 
of the company for future requirements, and the balance, $300,000, are reserved for issue 
for 80% of the cost of extensions and improvements. The Company acquired control of 
the Kentucky Public Service Company, operating gas and electric plants in Bowling Green, 
Hopkinsville and Frankfort in the state of Kentucky, and in Clarksville, Tennessee, and a 
gas plant in Owensboro, Kentucky. It is now the owner of 4052 shares of its Preferred Stock 
out of a total authorized and outstanding issue of 4250 shares and 5494 shares of its Common 
Stock out of a total authorized and outstanding issue of 8562 shares. The foregoing securi- 
ties together with a demand note of the Company for $234,000, were deposited with the 
Fidelity Trust Company of Philadelphia, Trustee of this note agreement. 

The Preferred Stock of the Kentucky Public Service Company was acquired in exchange 
for an equal amount of the Preferred Stock of the Associated Gas & Electric Company, the 
balance of the purchase price being paid for from proceeds of the note issue. The total amount 
of your Preferred Stock now outstanding is $906,200.00. 

In the latter part of 1913 the Greenville Gas Light Company made arrangements to lease 
its mains and services to the Jantha Light & Fuel Co., owing to the above mentioned changes 
in ownership of properties it is not possible to present a comparison of consolidated operation, 
but there is included the usual statement of earnings and expenses of the properties now owned 
by the Company compared with the previous year. 

Eleven Thousand Dollars ($11,000.00) par value of bonds of the Underlying Companies 
have been retired by the operation of their Sinking Funds and a like amount of your First Mort- 
gage Bond and Stock Collateral Trust Five Per Cent. Gold Bonds were retired by this opera- 
tion. 



During the year 1913, $95,823.46 was expended for improvements and betterments to 
the plants of our underlying companies and over $41,000 for maintenance. 

The relations of your company with the municipal authorities, its own employees and 
the public generally are, in our judgment, entirely satisfactory. 

Respectfully submitted, 

JOHN H. PARDEE, 

President. 



BY ORDER OF THE BOARD OF DIRECTORS. 



ASSETS 

PLANT, INVESTMENT, CONSTRUCTION AND ORGANIZATION EXPENSES. 



ASSOCIATED GAS (i 

AND SIM 
Consolidated Balaiy 



CURRENT ASSETS: 

Stores, fuel, etc $ 71.547.28 

Accounts Receivable $125,246.91 

Less reserve (or bad debts 584.49 124,662.42 

Accrued Dividends Receivable 875.00 1 97.084.70 

CASH: 

In Banks $ 55,808.72 

Funds in Trust 226,773.31 282.582.03 

SINKING FUNDS: 

Cash $ 10,198,18 

Bonds 24,000.00 34,196.11 

DEFERRED CHARGES: 

Unamortized Debt, Discount & Expense $234,600.90 

Less reserve for Amortization of Discount on Bonds & 

Notes 7,309.50 $227,291.40 

Prepaid Accounts 4,837.08 

Suspense 1,010.63 233,139.11 

TOTAL ASSETS $5,63W45JS 



We have audited the books and accounts of the Ass«» * 
reviewed the reports covering audits of its subsidiary compel 
have prepared therefrom the accompanying Consolidated Gens* 
and profit and loss for the year ended on that date. 



ELECTRIC COMPANY 

i COMPANIES 

et, December 31, 1913 

LIABILITIES 

CAPITAL STOCK: 
Common: 

Authorized $1,000,000 

Issued $600,000.00 

Preferred 6% Cumulative: 

Authorized $1,000,000 

Issued 906,200.00 

Capital Stock Subsidiary Companies in hands of public 382,050.00 

FUNDED DEBT: 

First Mortgage Bond & Stock Collateral Trust Five Per Cent. Gold 
Bonds: 

Authorized $5,000,000 

Issued $1,325,000 

Retired by operation of Sinking Funds of Underly- 
ing Companies 1 8,000 

Outstanding 1,307,000.00 

Collateral Trust Six Per Cent. Debenture Gold Bonds: 

Authorized and Issued $1,500,000 

Less deposited with Fidelity Trust Company, Truste e 1,355,000 1 45.000.00 
Collateral Trust Five Year Six Per Cent. Notes due 1918- 

Authorized 1,000,000 

Issued $ 700,000 

Less held in Treasury for benefit of Company 150,000 550,000.00 

Funded Debt Subsidiary Companies in hands of public 954,500 

Less deposited with Fidelity Trust Company, Trustee 30,000 924,500.00 $4,814,750.00 
CURRENT LIABILITIES: 

Accounts Payable $ 73,757.35 

Bills Payable 47,050.73 

Customers Deposits 29,89 1 .34 

Gas Purchased 23,160.44 

Dividends Payable 200.00 174,059.86 

ACCRUED LIABILITIES: 

Accrued Interest on Bonds and Notes $ 23,063.74 

Other Accrued Interest 4,884.67 

Accrued Taxes 5,585.32 

Other Accrued Accounts 5,647.15 39,180.88 

RESERVES: 

Special Appropriation on Ithaca Gas Light Company $ 9,937.16 

Reserve for Sinking Fund 38,863.61 

General Reserve 124,622.84 173,423.61 

RESERVE FOR DIVIDENDS: 

Kentucky P. S. Co. Payable Feb. 15, 1914 $ 495.00 

Associated Gas & El. Co. Payable Jan. 15, 1914 13,593.00 14,088.00 

SURPLUS: 

Surplus reserved for Stockholders Subsidiary Companies $ 39,860.85 

Balance 382,982.63 

Total Surplus 422,843.48 

TOTAL LIABILITIES $5,638,345.83 



New York, April 23rd, 1914. 

Electric Company for the year ended December 31, 1913, have 
Tie J. G. White Management Corporation for the same period, and 
sheet of December 31, 1913, and statement of consolidated income 

HASKINS & SELLS, 

Certified Public Accountants. 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Consolidated Revenue Account for the Year Ended 
December 31st, 1913 

Gross Earnings from Operation $774,8 1 8. 1 7 

Operating Expenses and Taxes 549,409.59 

Net Earnings from Operation $225,408.58 

Other Income of Associated Company: 

Interest and Dividends $40,742.47 

Miscellaneous 13,170.03 53,912.50 

Gross Income (or Year $279,321 .08 

Less Subsidiary Companies Deductions: 

Interest on Bonds not held by Associated Gas & Electric Co $51,683.84 

Interest on Floating Debt not held by Associated Gas & Electric Co. . > . . . 10,063.40 

Sinking Fund 12,749.36 

Amortization of Debt, Discount & Expense 2,577.34 

Dividends on Stocks not owned by Associated Gas & Electric Co 19,753.44 

Proportion of Undivided Surplus of Subsidiary Companies applicable to 

stocks of said Companies not owned by Associated Gas & Electric Co. . . . 999.40 97,826.78 

Balance available for Associated Gas & Electric Co $181,494.30 

Less: 

Interest on First Mortgage Bond and Stock Collateral Trust 5% Gold Bonds $65,502.78 

Interest on Collateral Trust 6 % Debenture Bonds 1 5,800.00 

Interest on Collateral Trust Five Year 6% Notes 13,475.00 

Other Interest 18,029.26 112,807.04 

$ 68,687.26 

Dividends on Preferred Stock 39,626.57 

Surplus $ 29,060.69 

Profit on Sale of Securities of Bethlehem Consolidated Gas Company 25,100.00 

$ 54,160.69 

Amortization of Debt, Discount and Expense 17,600.34 

Surplus for Year $ 36,560.35 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Consolidated Surplus Account as at 
December 31st, 1913 

Surplus at Beginning of Year: 

Proportion of Undivided Surplus of Subsidiary Companies Applicable to 
Stocks of said Companies not owned by Associated Gas and Electric 



Company $ 92,525.59 

Surplus (excluding Reserves) Applicable to Securities of Associated Gas and 

Electric Company 327,887.34 

Total Surplus at Beginning of Year $420,412.93 

Credits: 

Surplus from Operations for year ended December 31, 1913 $36,560,35 

Proportion of Undivided Surplus of Subsidiary Companies applicable to stocks 
of said Companies not owned by Associated Gas & Electric Company for 

year ended December 31, 1913 but which was not declared 999.40 

Credits Prior Period 9,596.37 47,156.12 

$467,569.05 

Charges: 

Extraordinary Repairs and Adjustments 44,725.57 

Proportion of Undivided Surplus of Subsidiary Companies applicable to Stocks 

of said Companies not owned by Associated Gas & Electric Company 39,860.85 

Surplus December 31st, 1913 (Excluding Reserves) applicable to securities of 

Associated Gas & Electric Company $382,982.63 

Total Surplus, December 31st, 1913 (Excluding Reserves) $422,843.48 



ASSOCIATED GAS AND ELECTRIC COMPANY 

Condensed Statement of Income of Subsidiary Companies for the Years Ended 
December 31, 1913, and December 31, 1912 



COMPANY 


GROSS REVENUE 


OPERATING 
EXPENSES 


TAXES 


NET REVENUE 


INTEREST AND 
APPROPRIATIONS 


NET INCOME 


1913 


1912 


1913 


1912 


1913 


1912 


1913 


1912 


1913 


1912 


1913 


1912 




S 23,057.75 


S 23,144.01 


S 19,414.26 


S 20,023.13 


( 991.78 


8 815.36 


8 2,651.71 


S 2,305.52 


8 1,571.75 


$ 1,604.08 


8 1,079.96 


$ 701.44 




19,040.15 


18,733.60 


11,086.75 


11,309.74 


1,100.00 


1,075.70 


6,853.40 


6,348.16 


4,727.92 


4,738.11 


2,125.48 


1,610.05 


Homer & Cort. Gas Lt. Co 


44,128.40 


43,534.09 


28,127.87 


23,869.08 


2,181.15 


1,920.00 


13,819.38 


17,745.01 


11,306.32 


10,789.37 


2,513.06 


6,955.64 


HorneU Gas Light Co 


126,504.32 


130,315.73 


106,823.14 


108,508.56 


3,649.58 


3,534.07 


16,031.60 


18,273.10 


7,855.92 


7,591.52 


8,175.68 


10,681.58 


Ithaca Elec. Lt. & Power Co 


121,838.83 


111,843.18 


58,136.83 


54,114.55 


7,705.62 


6,316.86 


55,996.38 


51,411.77 


6,303.70 


5,888.42 


49,692.68 


45,523.35 


Ithaca Gas Light Company 


75,257.32 


71,264.54 


40,428.36 


35,583.43 


6,483.02 


5,143.39 


28,345.94 


30,537.72 


18,572.08 


18,128.85 


9,773.86 


12,408.87 


Norwich Gas 8c Elec. Company 


54,711.31 


47,905.39 


34,691.25 


30,865.85 


2,178.93 


1,924.43 


17,841.13 


15,115.11 


13,527.33 


11,474.70 


4,313.80 


3,640.41 


Van Wert Gas Light Company 


33,639.52 


31,733.94 


22,299.20 


18,741.42 


2,094.39 


2,016.55 


9,245.93 


10,975.97 


8,297.26 


8,296.70 


948.67 


2,679.27 


Kentucky Public Service Co 


269,408.57 


237,929.57 


180,450.81 


145,640.81 


12,211.33 


7,711.54 


76,746.43 


84,577.22 


57,948.87 


29,824.28 


18,797.56 


54,752.94 


Total 


S767.586.17 


S7 16,404. 05 


$501,458.47 


$448,656.57 


S 38,595.80 


S 30,457.90 


8227,531.90 


S237,289.5S 


8130,111.15 


5 98,336.03 


8 97,420.75 


S138,953.55 


Oxford Elec. Light Company 


7,761.01 




4,946.72 




249.41 




2,564.88 




76.85 




2,488.03 




Total 


5775,347.18 


8716,404.05 


5506,405.19 


$448,656.57 


$38,845.21 


830,457.90 §230,096.78 


8237,289.58 


8130,188.00 


S9S,336.03 


899,908.78 


8138,953.55 



Stocks and Bonds of Companies Pledged as Collateral to the First Mortgage Bond 
and Stock Collateral Trust Five Per Cent. Gold Bonds, and on which the 
Collateral Trust Six Per Cent. Debenture Bonds are a Second Lien. 



BONDS 

Canisteo Gas Co., The 

First Mortgage 5 % Sinking Fund Gold Bonds $ 22,000 

Homer & Cortland Gas Light Co. 

Refunding Mortgage 5 % Sinking Fund Gold Bonds 1 58,000 

Hornell Gas Light Co. 

First Mortgage Gold Coupon 5% Bonds 53,000 

Refunding Mortgage 5 % Sinking Fund Gold Bonds 50,000 

Ithaca Gas Light Co. 

Refunding Mortgage 5 % Sinking Fund Gold Bonds 253,000 

Norwich Gas & Electric Co., The 

First Mortgage 5 % Sinking Fund Gold Bonds 55,500 

Refunding Mortgage 5 % Sinking Fund Gold Bonds 83,000 

Van Wert Gas Light Co., The 

Refunding Mortgage 5 % Sinking Fund Gold Bonds 1 23,000 

$ 797.500 

STOCKS 

Allentown-Bethleh em Gas Company Preferred $ 350,000 

Canisteo Gas Co., The 12,550 

Homer & Cortland Gas Light Co 100,000 

Hornell Gas Light Co 50,000 

Ithaca Electric Light & Power Co Preferred 100,000 

Common 200,000 

Ithaca Gas Light Co 200,000 

Norwich Gas & Electric Co., The 89,300 

Van Wert Gas Light Co., The 93.000 

$1,194,850 

CASH 

Cash Funds in Trust $ 226,773.31 

Notes of Subsidiary Companies 138,010.22 

$ 364,783.53 

Securities Pledged as Collateral to the Collateral Trust Five Year 
Six Per Cent. Notes 

Collateral Trust 6% Debenture Bonds $1,355,000.00 

Kentucky Public Service Company Preferred Stock 405,200.00 

Kentucky Public Service Company Common Stock 549,400.00 

Demand Note Kentucky Public Service Company 234,000.00 

Demand Note Greenville Gas Light Company, secured by $30,000 First Mortgage 5 % Sinking 

Fund Gold Bonds of the Greenville Gas Light Company 20,600.00 

$2,564,200.00 



ASSOCIATED GAS AND ELECTRIC COMPANY 



Securities of Subsidiary Companies 
December 31st, 1913 





BONDS 


STOCKS 


COMPANY 














Owned by 




Owned by 




Outstanding 


Assoc. Co. 


Outstanding 


Assoc. Co. 


The Canisteo Gas Co. 










Canisteo, N. Y 


$22,000 


$22,000 


$25,000 


$12,550 


The Greenville Gas Light Co. 










Greenville, Ohio 


55,000 




50,000 


49,700 


Homer & Cortland Gas Light Co. 










Cortland, N. Y 


162,000 


158,000 


100,000 


100,000 


Hornell Gas Light Co. 










Hornell, N. Y 


115,000 


103,000 


75,000 


50,000 








Preferred 


Preferred 


Ithaca Electric Light & Power Co. 






100,000 


100,000 


Ithaca. N. Y 


75,000 














Common 


Common 








200,000 


200,000 


Ithaca Gas Light Co. 










Ithaca, N.Y 


260,000 


253,000 


200,000 


200,000 


The Norwich Gas & Electric Co. 










Norwich, N. Y 


170,000 


138,500 


100,000 


89,300 


The Van Wert Gas Light Co. 










Van Wert, Ohio 


125.000 


1 23,000 


100,000 


93,000 






Preferred 


Preferred 


Kentucky Public Service Co 


738,000 




425,000 


405,200 






Common 


Common 








856,250 


549,400 


Capital Gas & Electric Light Company .... 


34,500 








Bowling Green Gas Light Company 


16,000 








TOTALS 


$1,772,500 


$797,500 


$2,231,250 


$1,849,150 


Allentown Bethlehem Gas Co. 










Preferred Stock 






$350,000 


$350,000 
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FIFTH ANNUAL REPORT 
OF 

ASSOCIATED GAS AND ELECTRIC COMPANY 



NEW YORK, March 5, 1915. 

TO THE STOCKHOLDERS: 

Herewith is submitted the Annual Report of the Board of Directors of the Associated 
Gas & Electric Company for the year ended December 31, 1914. 

The following is the condensed result of the operations of your Company and its Sub- 
sidiary Companies for the year above mentioned: 

Gross Earnings from Operation $63 1 ,548.22 

Operating Expenses and Taxes 398,760.53 

Net Earnings from Operation $232,787.69 

Other Income of Associated Company: 

Interest and Dividends 27,354.61 

Gross Income for year $260,142.30 

Less Deductions Subsidiary Companies: 

Interest on bonds not held by Assoc. Gas & Elec. Co $49,530.66 

Interest on Floating Debt not held by Assoc. G. & E. Co 1 ,058.08 

Sinking Fund 13,825.21 

Amortization of Debt, Discount and Expense and Fixed Capital 3,997.09 

Dividend on Stock not owned by Assoc. Gas & Elec. Co 1,141.60 

Proportion surplus reserved for minority stockholders 838.72 70,391.36 

Balance available for Associated Gas & Electric Company $189,750.94 

Less: 

Interest on First Mortgage Bond and Stock Collateral Trust 

Five Per Cent. Gold Bonds $63,64 1.11 

Interest on Collateral Trust Six Per Cent. Bonds 8,700.00 

Interest on Collateral Trust Five Year Six Per Cent. Notes . . 33,372.65 

Other Interest 52.58 105,766.34 

Balance available for Dividends $ 83,984.60 

Dividend on Preferred Stock 54,41 8.40 

Surplus _ $ 29,566.20 

Profit on sale of securities of Canisteo Gas Co. and Hornell Gas Light Co... 1 1,128.55 

$ 40,694.75 

Amortization of Debt, Discount and Expense 10,309.55 

Surplus for year $ 30,385.20 



During the year the Company disposed of its holdings of securities of the Canisteo Gas 
Company and the Hornell Gas Light Company at advantageous prices, the proceeds being 
deposited with The Philadelphia Trust, Safe Deposit & Insurance Company under the pro- 
visions of the Deed of Trust securing its First Mortgage Bond and Stock Collateral Trust 
Five per cent. Gold Bonds. The Company issued eight shares of its preferred capital stock in ex- 
change for a like number of shares of the preferred stock of the Kentucky Public Service Com- 
pany, said shares being deposited with the Fidelity Trust Company under the provisions of 
the Agreement securing the Collateral Trust Five- Year Six per cent. Notes. 

The Company acquired $95,000 face amount of the outstanding First Mortgage Bonds 
of the Norwich Gas & Electric Company, which were paid for out of moneys on deposit with 
the Trustee of the First Mortgage Bond and Stock Collateral Trust Five per cent. Gold Bonds, 
the bonds being deposited with said Trustee. It also acquired ninety shares of the outstanding 
common stock of the Norwich Gas & Electric Company. The remaining outstanding bonds 
of the Ithaca Electric Light & Power Company were purchased with moneys on deposit 
with the Trustee, this mortgage being satisfied and cancelled. 

Steps are being taken to merge the properties of the Ithaca Gas Light Company and the 
Ithaca Electric Light & Power Company, which merger, it is expected, will be approved by 
the Public Service Commission of the State of New York and consummated within a short 
time. The property of the Oxford Electric Light Company has, with the approval of the 
Public Service Commission, been merged into that of the Norwich Gas & Electric Company. 

TheCompany also sold $89,000 face amount of its Collateral Trust Five-Year Six per cent. 
Notes to provide funds for extensions and improvements to the property of the Kentucky 
Public Service Company. 

$19,000 par value of bonds of your underlying companies have been retired by the 
operation of their sinking funds and $13,000 par value First Mortgage Bond and Stock 
Collateral Trust Five per cent. Gold Bonds were retired and cancelled. 

$200,000 face amount of this issue of bonds were purchased with moneys on deposit 
in the Purchase Money Account, these bonds being also cancelled, making a total of $213,- 
000 of this issue of bonds cancelled during the year. This will cause a material reduction 
in the fixed charges of the Company. 

Your various properties are in good physical condition and a new power plant was con- 
structed in Hopkinsville, Ky., and a transmission line to Clarksville, Tenn. The Clarksville 
station will be shut down and power supplied from Hopkinsville. By this expenditure it is 



expected to effect a very considerable economy in the operation of the Clarksville and Hop- 
kinsville plants. 

During the year 1914 $194,930 was expended for improvements and betterments to 
the plants of the underlying companies, and over $39,000 for maintenance. The relations 
of your Company with the municipal authorities, its own employes and the public generally, 
continue satisfactory. 

Respectfully submitted, 

JOHN H. PARDEE, 

President. 



BY ORDER OF THE BOARD OF DIRECTORS. 



ASSOCIATED GAS i 
AND SUBSIB 
Condensed Balance 

ASSETS 

PLANT, INVESTMENT, CONSTRUCTION AND ORGANIZATION EXPENSES $4,695,762.23 



CURRENT ASSETS: 

Stores, Fuel, etc $53,251.08 

Accounts and Notes Receivable $98,956.66 

Less Reserve for Bad Debts 1 ,303.5? 97,653.09 

Accrued Dividends Receivable 875.00 151,779.17 

CASH: 

In Banks and on Hand 64,361 .83 

Funds in Trust 29,863.80 94,225.63 

SINKING FUNDS IN HANDS OF TRUSTEES, CASH 4,634.34 

DEFERRED CHARGES: 

Unamortized Debt, Discount and Expense $217,392.18 

Less Reserve for Amortization of Discount on Bonds and Notes 17,619.05 199,773.13 

Prepaid Accounts 7,248.74 

Unamortized Replacement Suspense 24,900.00 231,921.87 



TOTAL ASSETS 



$5,178,323.24 



;CTRIC COMPANY 



OMPANIES 
December 31, 1914 



LIABILITIES 

CAPITAL STOCK: 

Common: 

Authorized $1,000,000 

Issued $600,000.00 

Preferred 6% Cumulative: 

Authorized $1,000,000 

Issued 907,000.00 

Capital Stock Subsidiary Companies in hands of Public 334,800.00 

FUNDED DEBT: 

First Mortgage Bond and Stock Collateral Trust 5% Gold Bonds: 

Authorized 5,000,000 

Issued 1,325,000 

Retried and cancelled 231,000 1,094,000.00 

Collateral Trust 6% Debenture Gold Bonds: 

Authorized and Issued 1 .500,000 

Less Deposited with Fidelity Trust Company, Trustee. . . 1,355,000 145,000.00 

Collateral Trust Five Year 6% Notes, due 1918: 

Authorized 1,000,000 

Issued 700,000 

Less held in Treasury for benefit of Company 61,000 639,000.00 

Funded Debt Subsidiary Companies in Hands of Public 790,500.00 $4,510,300.00 

CURRENT LIABILITIES: 

Accounts Payable $ 56,668.72 

Bills Payable... 24,898.99 

Customers Deposits 6,992.50 

Dividends Payable 200.00 88.760.21 

ACCRUED LIABILITIES: 

Accrued Interest on Bonds $ 20,959.99 

Other Accrued Interest 628.03 

Accrued Taxes 10,674.33 

Other Accrued Accounts 6,504.42 38,766.77 

RESERVES: 

Special Appropriation on Ithaca Gas Light Co $ 12,011.43 

Reserve for Sinking Fund 36,789.22 

General Reserve 145,609.54 194,410.19 

RESERVE FOR DIVIDENDS: 

Kentucky P. S. Co., payable Jan. 11, 1915 $ 285.00 

Associated Gas & Electric Co.. payable Jan. 15. 1915 13,605.00 13,890.00 

SURPLUS: 

Surplus reserved for Stockholders Subsidiary Companies $ 16,548.18 

Balance 315,647.89 

Total Surplus 332,196.07 

TOTAL LIABILITIES $5,178,323.24 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Consolidated Revenue Account for the Year Ended 
December 31, 1914 



Gross Earnings from Operation $631,548.22 

Operating Expenses and Taxes 398,760.53 

Net Earnings from Operation $232,787.69 

OTHER INCOME OF ASSOCIATED COMPANY: 

Interest and Dividends 27,354.61 

Gross Income for year $260,142.30 

LESS DEDUCTIONS SUBSIDIARY COMPANIES: 

Interest on bonds not held by Assoc. Gas & Electric Company $49,530.66 

Interest on Floating Debt not held by Assoc. Gas & Electric Company ... 1 ,058.08 

Sinking Fund 13,825.21 

Amortization of Debt, Discount and Expense and Fixed Capital 3,997.09 

Dividend on Stock not owned by Assoc. Gas & Electric Company 1,141.60 

Proportion surplus reserved for minority stockholders 838.72 70,391.36 

Balance available for Associated Gas & Electric Company $189,750.94 

LESS: 

Interest on First Mortgage Bond and Stock Collateral Trust 5% Gold 

Bonds $63,641.11 

Interest on Collateral Trust 6% Bonds 8,700.00 

Interest on Collateral Trust Five Year 6% Notes 33,372.65 

Other Interest 52.58 105,766.34 



Balance available for Dividends $ 83,984.60 

Dividend on Preferred Stock 54,41 8.40 

Surplus $ 29,566.20 

Profit on sale of securities of Canisteo Gas Company and Hornell Gas Light Company .... 11,1 28.55 

$ 40,694.75 

Amortization of Debt, Discount and Expense 1 0,309.55 



Surplus for year $ 30,385.20 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Consolidated Surplus Account as at 
December 31, 1914 

Surplus at Beginning of Year: (See Note.) 

Proportion of Undivided Surplus of Subsidiary Companies applicable to 

Stocks of said Companies not owned by Associated Gas & Electric Co. $ 16,380.52 
Surplus (excluding Reserves) applicable to Securities of Associated Gas & 

Electric Co 338,947.91 

Total Surplus at Beginning of Year $355,328.43 

Credits: 

Surplus from Operation for year ended December 31, 1914 $ 30,385.20 

Proportion of Undivided Surplus of Subsidiary Companies applicable to 

Stocks of said Companies not owned by Associated Gas & Electric Co. 

for year ended December 31, 1914, but which was not declared 838.72 

Sinking Fund Reserve 15,823.63 

Proportion of Appraisal Adjustment applicable to Norwich Gas & Electric 

Company, transferred to Replacement Suspense 27,269.38 

Sundry Credits 3,659.35 77.976.28 

$433,304.71 

Charges: 

Appraisal and Appropriation adjustments required by Public Service Com- 
mission $ 82,788.42 

Other Debits 18,320.22 101,108.64 



Proportion of Undivided Surplus of Subsidiary Companies applicable to 

Stocks of said Companies not owned by Associated Gas & Electric Co. $ 16,548.18 

Surplus December 31, 1914 (excluding Reserves) applicable to Securities of 

Associated Gas & Electric Co 315,647.89 

Total Surplus, December 31, 1914 (excluding Reserves) $332,196.07 



NOTE. — Excludes $67,515.05 surplus at January 1, 1914, of the Canisteo Gas Company and the Hor- 
nell Gas Light Company, the securities of which owned by the Associated Gas & Electric Company, having 
been disposed of during the year. 



HASKINS & SELLS 

CERTIFIED PUBLIC ACCOUNTANTS 
30 BROAD STREET 
NEW YORK 

CHICAGO ST. LOUIS CLEVELAND PITTSBURGH BALTIMORE SAN FRANCISCO 

LON DON, E. C. 

30 COLEMAN STREET 

Cable address "HASKSELLS" 



We have audited the books and accounts of the Associated Gas and Electric Company 
for the year ended December 31, 1914, have reviewed the reports covering audits of its 
subsidiary companies made by The J. G. White Management Corporation for the same 
period, and have prepared therefrom the accompanying Consolidated Balance Sheet of Dec- 
ember 31, 1914, and statements of Consolidated Revenue and Surplus Accounts for the 
year ended that date. 

HASKINS & SELLS, 

Certified Public Accountants. 



New York, February 20, 1915. 



ASSOCIATED GAS AND ELECTRIC COMPANY 

Condensed Statement of Income of Subsidiary Companies for the Years Ended 
December 31, 1914 and December 31, 1913 





GROSS REVENUE 


OPERATING 
EXPENSES 


TAXES 


NET REVENUE 


INTEREST AND 
APPROPRIATIONS 


NET INCOME 


1914 


1913 


1914 


1913 


1914 


1913 


1914 


1913 


1914 


1913 


1914 


1913 


Greenville Gas Light Co 

Homer 8c Cortland Gas Light Co 

Ithaca Electric Light & Power Co 

Ithaca Gas Light Co 

Van Wert Gas Light Co 


1 4,851.99 
42,723.90 

130,219.75 
81,526.36 
66,842.58 
36,363.88 

267,175.85 


5 19,040.15 
44,128.40 

121.S38.83 
75,257.32 
62,472.32 
33,639.52 

269,408.57 


$ 532.30 
26,942.83 
63.111.79 
44,453.31 
41,137.69 
23.928.83 
156.993.61 


$ 11,086.75 
28,127.87 
58,136.83 
40,428.36 
39.637.97 
22,299.20 
180,450.81 


t 617.47 
2,143.94 
7,898.52 
6.326.43 
2,699.81 
2,224.03 
14,019.06 


$ 1,100.00 
2.181.15 
7,705.62 
6,483.02 
2,428.34 
2,094.39 
12,211.33 


S 3,702.22 
13,637.13 
59,209.44 
30,746.62 
23,005.08 
10,211.02 
96.163.18 


S 6,853.40 
13,819.38 
55,996.38 
28,345.94 
20,406.01 
9,245.93 
76,746.43 


$ 4,048.70 
12,633.81 

3,585.63 
20,375.28 
14,950.36 

8,660.88 


$ 4,727.92 
11,306.32 

6,303.70 
18,573.08 
13,604.18 

8,297.26 
57,948.87 


$ 346.48" 
1.003.32 
53,623.81 
10.371.34 
8.054.72 
1,550.14 
27,155.68 


$ 2.125.48 
2,513.06 
49,692.68 
9,773.86 
6,801.83 
94S.67 
18,797.56 


Kentucky Public Service Co 


69,007.50 


Total 


$629,704.31 


$625,785.11 


$357,100.36 


$380,167.79 


(35.929.26 


S34.203.85 


(236,674.69 


$211,413.47 


$135,262.16 


8120,760.33 


$101,412.53 


$90 ,653.14 



Stocks and Bonds of Companies Pledged as Collateral to the First Mortgage Bond 
and Stock Collateral Trust Five Per Cent. Gold Bonds, and on which the 
Collateral Trust Six Per Cent. Debenture Bonds are a Second Lien. 

BONDS 



HOMER & CORTLAND GAS LIGHT COMPANY 

Refunding Mortgage 5% Sinking Fund Gold Bonds $1 70,000.00 

ITHACA GAS LIGHT COMPANY 

Refunding Mortgage 5% Sinking Fund Gold Bonds 25 1 ,000.00 

NORWICH GAS & ELECTRIC COMPANY, THE 

First Mortgage 5% Sinking Fund Gold Bonds 80,500.00 

Refunding Mortgage 5% Sinking Fund Gold Bonds 1 52,000.00 

VAN WERT GAS LIGHT COMPANY, THE 

Refunding Mortgage 5% Sinking Fund Gold Bonds 121 ,000.00 



$774,500.00 



STOCKS 

ALLENTOWN-BETHLEHEM GAS COMPANY Preferred $350,000.00 

HOMER & CORTLAND GAS LIGHT COMPANY 100,000.00 

ITHACA ELECTRIC LIGHT & POWER COMPANY Preferred 100,000.00 

Common 200,000.00 

ITHACA GAS LIGHT COMPANY 200,000.00 

NORWICH GAS & ELECTRIC COMPANY, THE 89,300.00 

VAN WERT GAS LIGHT COMPANY, THE 93,000.00 



$1,132,300.00 



CASH 

Cash Funds in Trust $ 29,413.80 

Notes of Subsidiary Companies 88,183.03 



$117,596.83 

Securities Pledged as Collateral to the Collateral Trust Five Year Six Per Cent. Notes. 

Collateral Trust 6% Debenture Bonds $1,355,000.00 

Kentucky Public Service Company Preferred Stock 406,000.00 

Kentucky Public Service Company Common Stock 549,400.00 

Demand Note Kentucky Public Service Company 254,600.00 



$2,565,000.00 



ASSOCIATED GAS AND ELECTRIC COMPANY 

Securities of Subsidiary Companies 
December 31, 1914 



COMPANY 



The Greenville Gas Light Company 

Greenville, Ohio 

Homer & Cortland Gas Light Company 

Cortland, N. Y 

Ithaca Electric Light & Power Company 

Ithaca, N. Y 

Ithaca Gas Light Company 

Ithaca, N. Y 

The Norwich Gas & Electric Company 

Norwich, N. Y 

The Van Wert Gas Light Company 

Van Wert, Ohio 

Kentucky Public Service Company 

Capital Gas & Electric Company 

Bowling Green Gas Light Company 

TOTALS 

Allentown-Bethlehem Gas Co., Preferred Stock 



85,000 
176,000 



260,000 

240,000 

125,000 
681,000 

34,000 
16,000 



30,000 
•170,000 



•251,000 
•232,500 
•121,000 



$ 50,000 
122,400 



Preferred 
100,000 

Common 
200,000 



200,000 
100,000 



100,000 
Preferred 

425,000 
Common 

856,250 



$1,617,000 



804,500 



$2,153,650 



$ 350,000 



•The difference between the bonds owned by the Associated Gas & Electric Company and the bonds 
outstanding are bonds in Sinking Funds, with the exception that $4,500 Norwich Gas & Electric Company 
Bonds are held by the public. 
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SIXTH ANNUAL REPORT 
OF 

ASSOCIATED GAS AND ELECTRIC COMPANY 



NEW YORK, March 15, 1916. 

TO THE STOCKHOLDERS: 

Herewith is submitted the Annual Report of the Board of Directors of the Associated 
Gas & Electric Company for the year ended December 31, 1915. 

The following is the condensed result of the operations of your Company and its Sub- 
sidiary Companies for the year above mentioned: 

Gross Earnings from Operation $648,616.17 

Operating Expenses and Taxes 386,442.62 

Net Earnings from Operation $262,173.55 

Other Income of Associated Company: 

Interest and Dividends 22,443.24 

Gross Income for year $284,616.79 

Less Deductions Subsidiary Companies: 

Interest on bonds not held by Assoc. Gas & Elec. Co $ 50,226.93 

Interest on Floating Debt not held by Assoc. G. & E. Co. . . . 1 ,807.51 

Sinking Fund 14,477.91 

Amortization of Debt, Discount and Expense and Fixed Capital 7,380.46 

Dividend on Stock not owned by Assoc. Gas & Elec. Co 285.00 

Proportion surplus reserved for minority stockholders 1 ,976.66 76, 1 54.47 

Balance available for Associated Gas & Electric Company $208,462.32 

Less : 

Interest on First Mortgage Bond and Stock Collateral Trust 

Five Per Cent. Gold Bonds $ 54,480.69 

Interest on Collateral Trust Six Per Cent. Bonds 8,700.00 

Interest on Collateral Trust Five Year Six Per Cent. Notes. . . 36,094.00 99,274.69 

Balance $109,187.63 

Dividend on Preferred Stock 55,422.55 

Balance $ 53,765.08 

Amortization of Debt, Discount and Expense 9,067.37 

Balance $ 44,697.71 

Dividend on Common Stock 18,000.00 

Surplus for year $ 26,697.71 



During the year the Company acquired 80 shares of Preferred Stock of the Kentucky 
Public Service Company. It also acquired the remaining outstanding First Mortgage Bonds 
of the Norwich Gas & Electric Company. 

Four quarterly dividends of one and one-half per cent. (\-VA%) making six per cent. 
(6%) for the year on the outstanding Preferred Stock of the Company, aggregating 
$55,422.55 were declared and paid. A dividend of three per cent. (3%) on the outstanding 
Common Stock, amounting to $18,000, was also declared and paid. 

The Fidelity Trust Company, Trustee under the First and Refunding Mortgage of the 
Kentucky Public Service Company certified and delivered $60,000, par value of bonds, which 
were sold. 

247 shares of your six per cent, cumulative Preferred Stock were issued during the year. 

$30,000 par value of your Collateral Trust Five Year Six Per Cent. Notes were purchased 
and are in the Treasury of the Company. 

$7,000 par value of bonds of your underlying companies were retired by the operation 
of their Sinking Funds and $7,000 par value First Mortgage Bond and Stock Collateral Trust 
Five Per Cent. Gold Bonds were retired and cancelled. 

The property of the Ithaca Electric Light & Power Company has, with the approval of 
the Public Service Commission of the State of New York, been merged into that of the Ithaca 
Gas Light Company; the name of the latter company has since been changed to Ithaca Gas 
& Electric Corporation. 

During the year $100,300 was expended for improvements and betterments to the plants 
of the underlying companies, and $30,529 for maintenance. 

The relations of your company with the municipal authorities, its own employees and the 
public generally, continue satisfactory. 

Respectfully submitted, 

JOSEPH K. CHOATE, 

President. 



BY ORDER OF THE BOARD OF DIRECTORS. 



HAS KINS & SELLS 

CERTIFIED PUBLIC ACCOUNTANTS 



NEW YORK 



WAT ERTOWN 

BALTIMORE 30 BROAD STREET 

PITTSBURGH 
C LEV ELAN D 
C H I C AGO 

ST. LOUIS CABLE ADDRESS " HASH SELLS" 

ATLANTA 

DENVER 

SAN FRANCISCO 
LONDON, E. C. 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND SUBSIDIARY COMPANIES. 

CERTIFICATE. 

We have audited the books and accounts of the Associated Gas and Electric Company 
for the year ended December 31, 1915, have reviewed the reports covering audits of its sub- 
sidiary companies made by The J. G. White Management Corporation for the same period, 
and have prepared therefrom the accompanying Consolidated Balance Sheet of December 
31, 1915, and Consolidated Statement of Income and Profit and Loss for the year ended De- 
cember 31, 1915. 

HASKINS & SELLS, 

Certified Public Accountants. 



New York, March 10, 1916. 



ASSETS 

PLANT, INVESTMENT, CONSTRUCTION AND ORGANIZATION EXPENSES. 



ASSOCIATED GAS 
AND SUBSI| 
Condensed Balanc 

..—$4,650,705.94 



CURRENT ASSETS: 

Stores, Fuel, etc $44,171.06 

Accounts and Notes Receivable $83,384.14 

Less Reserve for Bad Debts 2,528. 1 4 80,856.00 



Accrued Dividends Receivable 875.00 125,902.06 



In Banks and on Hand 5 1 ,592.08 

Funds in Trust 23,574.63 75,166.71 



SINKING FUNDS IN HANDS OF TRUSTEES, CASH 6,303.66 

DEFERRED CHARGES: 

Unamortized Debt, Discount and Expense $214,593.58 

Less Reserve for Amortization of Discount on Bonds and Notes 26,686.42 1 87,907. 1 6 



Prepaid Accounts 1 0,0 1 7.74 

Unamortized Replacement Suspense 22,800.00 

Other Deferred Assets (Suspense) 252.75 220,977.65 



TOTAL ASSETS $5,079,056.02 



ELECTRIC COMPANY 

V COMPANIES 

i., December 31, 1915 

LIABILITIES 

CAPITAL STOCK: 

Common: 

Authorized $1,000,000 

Issued $600,000.00 

Preferred 6% Cumulative: 

Authorized $1,000,000 

Issued 931,700.00 

Capital Stock Subsidiary Companies in hands of Public 326,800.00 

FUNDED DEBT: 

First Mortgage Bond and Stock Collateral Trust 5% Gold Bonds: 

Authorized 5,000,000 



Issued 1,325,000 

Retired and cancelled 238,000 1,087,000.00 



Collateral Trust 6% Debenture Gold Bonds: 

Authorized and Issued 1,500,000 

Less Deposited with Fidelity Trust Company, Trustee.. . . 1,355,000 145,000.00 



Collateral Trust Five Year 6% Notes, due 1918: 

Authorized 1,000,000 



Issued 700,000 

Less held in Treasury 91 ,000 609,000.00 



Funded Debt Subsidiary Companies in hands of Public 839.500.00 $4,539,000.00 



CURRENT LIABILITIES: 

Accounts Payable $ 38,337.23 

Bills Payable 24,547.69 

Customers Deposits 7.967.50 70,852.42 



ACCRUED LIABILITIES: 

Accrued Interest on Bonds $ 21,262.50 

Other Accrued Interest 750.01 

Accrued Taxes 19,465.56 

Other Accrued Accounts 5,371 .54 46,849.61 



RESERVES: 

Reserve for Sinking Fund $ 44,433.42 

Reserve for Depreciation 208,689.54 

Reserve for Bench Renewals 4,698.69 

Reserve for Dividend Assoc. Gas & Elec. Co. payable Jan. 1 5, 1 9 1 6 1 3,975.50 27 1 ,797. 1 5 



SURPLUS: 

Surplus reserved for Stockholders Subsidiary Companies $ 16,492.19 

Balance 134,064.65 



Total Surplus 150.556.84 



TOTAL LIABILITIES $5,079,056.02 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Consolidated Surplus Account as at 
December 31, 1915 

Surplus at Beginning of Year: 

Proportion of Undivided Surplus of Subsidiary Companies applicable to stocks 



of said companies not owned by Associated Gas & Electric Company — $ 16,548.18 

Surplus applicable to Securities of Associated Gas & Electric Company 315,647.89 

Total Surplus at Beginning of Year $332,196.07 

Credits: 

Surplus from Operation for year ended December 31, 1915 $ 26,697.71 

Proportion of Undivided Surplus of Subsidiary Companies applicable to stocks 
of said companies not owned by Associated Gas & Electric Company for 

year ended December 31, 1915, for which dividends were not declared. . . 1,976,66 

Bad Debts Collected 361.88 

Crediting amount of 20% of net earnings for 1914 set aside by Public Service 

Commission 2,074.27 

Sundry Credits 1.836.37 32,946.89 

$365,142.96 

Charges: 

Adjustments made to conform to Reports and Orders of the Public Service 

Commission $ 1 87,836. 1 5 

Reserve for Amortization of Intangible Capital 10,000.00 

Other Debits 16,749.97 214,586.12 



Proportion of Undivided Surplus of Subsidiary Companies applicable to stocks 

of said companies not owned by Associated Gas & Electric Company — 16,492.19 

Surplus December 31, 1915, applicable to Securities of Associated Gas & 

Electric Company 134,064.65 

$150,556.84 



ASSOCIATED GAS AND ELECTRIC COMPANY 

Condensed Statement of Income of Subsidiary Companies for the Years Ended 
December 31, 1915 and December 31, 1914 





GROSS REVENUE 


OPERATING 
EXPENSES 


TAXES 


NET REVENUE 


INTEREST AND 
APPROPRIATIONS 


NET INCOME 




1915 


1914 


1915 


1914 


1915 


1914 


1915 


1914 


1915 


1914 


1915 


1914 


Greenville Gas Light Co 


$ 4,845.67 


$ 4,851.99 


$ 302.34 


S 532.30 


$ 124.09 


S 617.47 


3 4,419.24 


$ 3,702,22 


$ 5.212.00 


$ 4,048.70 


$ 792.76* 


$ 346.48* 


Homer & Cortland Gas Light Co 


41,458.17 


42.723.90 


22,953.91 


26.942.S3 


2,330.27 


2,143.94 


16,173.99 


13,637,13 


11.581.04 


12.633.81 


4,592.95 


1,003.32 


Ithaca Gas & Electric Co 


226,727.39 


211,746.11 


106,067.18 


107,565.10 


15,349.93 


14,224.95 


105,310.28 


89,956.06 


25.527.18 


25,960.91 


79,783.10 


63.995.15 


Norwich Gas & Electric Co 


69,865.78 


66,842.58 


39,434.97 


41,137.69 


3,237.51 


2,699.81 


27,193.30 


23.005.08 


16,544.00 


14,950.36 


10,649.30 


8,054.72 


Van Wert Gas Light Co 


36.7B7.45 


36,363.88 


22,919.09 


23,928.83 


2,387.44 


2,224.03 


11,480.92 


10,211.02 


8,651.46 


8,660.88 


2,829.46 


1,550.14 




269,483.95 


267,175.85 


147,611.87 


156,993.61 


13,756.28 


14,019.06 


108,115.80 


96,163.18 


79,538.85 


69,007.50 


28,576.95 


27,155.63 


Total 


$649,168.41 


3629,704.31 


1339,289.36 


$357,100.36 


3 37,185.52 


$ 35,929.26 


$272,693.53 


$236,674.69 


$147,054.53 


3135,262.16 


$125,639.00 


$ 101,412.53 



*Losb. 



Stocks and Bonds of Companies Pledged as Collateral to the First Mortgage Bond 
and Stock Collateral Trust Five Per Cent. Gold Bonds, and on which the 
Collateral Trust Six Per Cent. Debenture Bonds are a Second Lien. 



BONDS 

HOMER & CORTLAND GAS LIGHT COMPANY 

Refunding Mortgage 5 % Sinking Fund Gold Bonds $ 1 68,000.00 

ITHACA GAS & ELECTRIC CO. 

Refunding Mortgage 5 % Sinking Fund Gold Bonds 248,000.00 

NORWICH GAS & ELECTRIC COMPANY 

First Mortgage 5 % Sinking Fund Gold Bonds 85,000.00 

Refunding Mortgage 5 % Sinking Fund Gold Bonds 161 ,000.00 

VAN WERT GAS LIGHT COMPANY 

Refunding Mortgage 5 % Sinking Fund Gold Bonds 1 20,000.00 

$ 782,000.00 

STOCKS 

ALLENTOWN-BETHLEHEM GAS COMPANY Preferred $ 350,000.00 

HOMER & CORTLAND GAS LIGHT COMPANY 100,000.00 

ITHACA GAS &. ELECTRIC CO 350,000.00 

NORWICH GAS & ELECTRIC COMPANY 98,300.00 

VAN WERT GAS LIGHT COMPANY 93,000.00 

$ 991,300.00 

CASH 

Cash Funds in Trust $ 23,574.63 

Notes of Subsidiary Companies 88,183.03 

$ 111,757.66 

Securities Pledged as Collateral to the Collateral Trust Five Year Six Per Cent. Notes. 

Collateral Trust 6% Debenture Bonds $1,355,000.00 

Kentucky Public Service Company Preferred Stock 4 1 4,000.00 

Kentucky Public Service Company Common Stock 549,400.00 

Demand Notes Kentucky Public Service Company 254,600.00 

$2,573,000.00 



ASSOCIATED GAS AND ELECTRIC COMPANY 



Securities of Subsidiary Companies 
December 31, 1915 



COMPANY 


BONDS 


STOCKS 


Outstanding 


Owned by 
Associated Co 


Outstanding 


Owned by 
Associated Co. 


Greenville Gas Light Company 

Greenville, Ohio 

Homer & Cortland Gas Light Company 

Cortland, N. Y 

Ithaca Gas & Electric Co. 

Ithaca, N. Y. 

Norwich Gas & Electric Company 

Norwich, N. Y 

Van Wert Gas Light Company 

Van Wert, Ohio 

Kentucky Public Service Company 

Capital Gas & Electric Company 

Bowling Green Gas Light Company 


$ 85,000 

1 7fi nnfi 
1 / o,uuu 

260,000 

250,000 

125,000 
748,000 

34,000 
16,000 


$ 30,000 
*i^r nnn 

1 Od,UUU 

•248,000 
•246,000 
•120,000 


$ 50,000 
122 400 
350,000 
100,000 

100,000 
Preferred 

425,000 
Common 

856,250 


$ 49,900 

1 77 dnn 

350,000 

98,300 

93,000 
Preferred 

414,000 
Common 

549,400 


TOTALS 


$1,694,000 


$ 812,000 


$2,003,650 


$1,677,000 


AIlentown-Bethlehem Gas Co. Preferred Stock 






$ 350,000 


$ 350.000 



*The difference between the bonds owned by the Associated Gas & Electric Company and the bonds 
outstanding are bonds in Sinking Funds. 
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SEVENTH ANNUAL REPORT 
OF 

ASSOCIATED GAS AND ELECTRIC COMPANY 



NEW YORK, May 10th, 1917. 

TO THE STOCKHOLDERS: 

Herewith is submitted the Annual Report of the Board of Directors of the Associated 
Gas & Electric Company for the year ended December 31, 1916. 

The Company purchased the stock of the Oneonta Light & Power Company of On- 
eonta, New York, in February, 1916, and financed the purchase temporarily through the is- 
suance of notes. In December, 1916, the $350,000 par value of Al lento wn-Bethlehem Gas 
Company Preferred Stock was sold and the proceeds used, in part, to pay these notes and in 
part to acquire the balance of the securities of the Oneonta Light & Power Company. $107,000 
of the Associated Gas & Electric Company First Mortgage Bond and Stock Collateral Trust 
Five Per Cent. Gold Bonds were also issued for this purpose. 

In December, 1916, the Homer & Cortland Gas Light Company, a subsidiary of your 
Company, acquired the entire capital stock of the Cayuga Power Corporation, the purchase 
being financed by the sale of your Company's Collateral Trust Six Per Cent. Sinking Fund 
Gold Bonds, the proceeds from such sale being advanced to the Homer & Cortland Gas Light 
Company. 

On January 1, 1916, there were outstanding issues of Associated Gas & Electric 
Company Six Per Cent. Notes, due July 1 , 1918, and Kentucky Public Service Company First 
& Refunding Mortgage Six Per Cent. Bonds, due 1922. It was deemed advisable to take 
advantage of the bond market in the early part of 1916 to arrange for the refunding of these 
issues. A deed of trust was executed to the Fidelity Trust Company of Philadelphia, as 
Trustee, securing an authorized issue of $2,000,000 Collateral Trust Six Per Cent. Sinking 
Fund Gold Bonds, due January 1, 1941, of which $725,000 have been issued to refund 
$609,000 of the Six Per Cent, notes due in 1918, and the balance for additions and improve- 
ments to the plants and property of the Company. $145,000 of these bonds are reserved by 
the Trustee to acquire the Collateral Trust Six Per Cent. Debenture Bonds outstanding in 
the hands of the public. The First & Refunding Mortgage Bonds of Kentucky Public 
Service Company were called for redemption on August 1, 1916, and a new issue of First 
Mortgage Five Per Cent. Gold Bonds, due February 1, 1941 was issued under a mortgage to 
the Fidelity Trust Company of Philadelphia as Trustee, the authorized issue being $2,000,000, 
of which $1,080,000 have been issued to refund the Six Per Cent. Bonds; to retire the 
underlying bonds of Capital Gas & Electric Company and Bowling Green Gas Light Com- 
pany, which mortgages were cancelled; for a new ice plant in Bowling Green; and for other 
improvements and betterments to the property of the Company. 

The Company has acquired the balance of the stock of the Norwich Gas & Electric 
Company, and now owns all of the bonds and stock of all properties in New York and also 
of the Van Wert Gas Light Company in Ohio. 



Upon application, the Public Service Commission of the Second District of New York 
approved the issuance of $26,000 additional capital stock of Homer & Cortland Gas Light 
Company and $100,000 additional capital stock of Norwich Gas & Electric Company for the 
purpose of capitalizing expenditures for betterments and improvements. The Commission 
also authorized the issuance of $812,100 par value of capital stock by Ithaca Gas & Electric 
Corporation for the purpose of acquiring par for par the capital stock of the Homer & Cort- 
land Gas Light Company and Norwich Gas & Electric Company. The Ithaca Gas & Electric 
Corporation now owns directly, or through its subsidiaries, all the stocks of the companies 
in New York, the Associated Gas & Electric Company holding all of the securities of the 
Ithaca Gas & Electric Corporation. 

In the matter of efficiency, your Company's properties are in better physical condition 
than ever before, the Company is doing a larger volume of business, has greater capacity, more 
compact corporate organization, and should have a better opportunity for success than for a 
number of years. The constantly increasing cost of all kinds of fuel and operating supplies, 
and the upward trend in wages, will, however, very probably militate against improvement 
in the net results from operation so long as present abnormal conditions exist. 

The relations of your Company with the Public Service Commissions, the Municipal 
Authorities, its own employees, and the public generally, continue cordial. 

Respectfully submitted, 

JOHN H. PARDEE, 

President. 



BY ORDER OF THE BOARD OF DIRECTORS. 



HAS KINS 8c SELLS 

WATERTOWN CERTIFIED PUBLIC ACCOUNTANTS 

BALTIMORE 30 BROAD STREET 

PITTSBURGH 

CLEVELAND NEW YORK 

CHICAGO 

ST. LOUIS CABLE address "HASKSELLS" 

ATLANTA 

DENVER 

SAN FRANCISCO 
LONDON, E. C. 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND SUBSIDIARY COMPANIES. 

CERTIFICATE. 

We have audited the books and accounts of the Associated Gas and Electric Company 
for the year ended December 31, 1916, have reviewed the reports covering audits of its sub- 
sidiary companies made by The J. G. White Management Corporation for the same period, 
and have prepared therefrom the accompanying Consolidated Balance Sheet of December 
31, 1916, and Consolidated Statement of Income and Profit and Loss for the year ended De- 
cember 31, 1916. 



New York, April 17th, 1917. 



HASKINS & SELLS, 

Certified Public Accountants. 



ASSETS 

PLANT, INVESTMENT AND CONSTRUCTION ACCOUNT. 



ASSOCIATED GASl 
AND SUBSt 

Consolidated Balance 
... $5,110,660.12 



CURRENT ASSETS: 

Stores, Fuel, etc $ 63,334.25 

Bills and Accounts Receivable $143,533.28 

Less Reserve for Bad Debts 3,884.55 139,648.73 202,982.98 

CASH: 

In Banks $ 64,404.23 

Funds in Trust 1 27, 1 60.94 

Fidelity Trust Co. (For Redemption Kentucky 6's) 404.69 1 9 1 ,969.86 

SINKING FUND: 

Cash 26,198.60 

DEFERRED CHARGES: 

Unamortized Debt, Discount and Expense $505,465.51 

Amortized to Dec. 31, 1916 81,573.85 

Balance Dec. 31, 1916 $423,891.66 

Unamortized Replacement, Suspense (N. G. & E. Co.) 20,900.00 

Prepaid Accounts 1 2, 1 79.93 

Suspense 7,878.46 464,850.05 



TOTAL ASSETS 



$5,996,661.61 



LECTRIC COMPANY 
COMPANIES 

December 31, 1916 

LIABILITIES 

CAPITAL STOCK: 

Common: 

Authorized $1,000,000.00 

Issued $ 600,000.00 

Preferred Six Per Cent Cumulative: 

Authorized 1,000,000.00 

Issued 959,300.00 

Capital Stock Underlying Companies Outstanding 289,400.00 

FUNDED DEBT: 

First Mortgage Bonds and Stock Collateral Trust Five Per Cent Gold Bonds: 
Authorized $5,000,000.00 



Issued 1,325,000.00 

Retired and Cancelled 247,000.00 



Outstanding 1,078,000.00 

Collateral Trust Six Per Cent Debenture Gold Bonds: 

Authorized and Issued . 1 ,500,000.00 

Deposited as part collateral to Collateral Trust Six 

Per Cent Sinking Fund Gold Bonds 1,355,000.00 

Outstanding.. 145,000.00 

Collateral Trust Six Per Cent S. F. Gold Bonds: 

Authorized 2,000,000.00 

Issued and Outstanding 725,000.00 

Funded Debt Underlying Companies 1,520,500.00 

Less Bonds in Sinking Fund 37,000.00 1,483,500.00 $5,280,200.00 

CURRENT LIABILITIES: 

Accounts Payable $ 80,106.30 

Bills Payable 128,920.95 

Consumers' Deposits 9,507.47 

Unpaid Coupons Six Per Cent Bonds 225.00 21 8,759.72 

ACCRUED LIABILITIES AND RESERVES: 

Accrued Interest on Bonds and Notes $ 30,845.00 

Other Accrued Interest 856.87 

Accrued Taxes 23,764.29 

Accrued Amortization of Capital 261 ,032.33 

Reserve for Sinking Fund 29,922.96 

Other Accrued Accounts 8,010.58 

Accrued Dividend 14,389.50 368,821.53 



General Reserve 12,180.60 

Proportion of surplus of Kentucky Public Service Co. reserved for minority 

stockholders 7,321.93 

Surplus available for Renewals, Depreciation, Amortization, Financial Require- 
ments of the Company and Dividends on Common Stock 109,377.83 116,699.76 

TOTAL LIABILITIES $5,996,661.61 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Consolidated Revenue Account for the Year Ended 
December 31, 1916 

Gross Earnings from Operation $774,874.04 

Operating Expenses and Taxes 472,333.49 

Net Earnings from Operation $302,540.55 

Other Income of Associated Company: 

Interest and Dividends 25,741.83 

Gross Income for Year $328,282.38 

Less Deductions Subsidiary Companies: 

Interest on bonds not held by Associated Gas & Electric Company $ 65,665.35 

Interest on Floating Debt not held by Associated Gas & Electric Company. . 1,026.00 

Sinking Fund 7,872.09 

Amortization of Debt, Discount and Expense and Fixed Capital 16,347.86 

Proportion surplus reserved for minority stockholders 1,968.89 92,880.19 

Balance available for Associated Gas & Electric Company $235,402.19 

Less: 

Interest on First Mortgage Bond and Stock Collateral Trust Five Per Cent 

Gold Bonds $ 54,007.08 

Interest on Collateral Trust Six Per Cent Bonds 8,700.00 

Interest on Collateral Trust Five- Year Six Per Cent Notes 18,778.05 

Interest on Collateral Trust Six Per Cent Sinking Fund Gold Bonds 21,145.83 

Interest on Floating Debt 1 1,253.32 

Sinking Fund 3.625.00 1 17.509.28 

Balance $117,892.91 

Dividend on Preferred Stock 56.59 1 .27 

Balance $61,301.64 

Amortization of Debt, Discount and Expense 8,807.32 

Balance $ 52,494.32 

Dividend on Common Stock 1 8,000.00 

Surplus for year $ 34,494.32 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 



Consolidated Surplus Account as at 
December 31, 1916 



Surplus at Beginning of Year: 

Proportion of Undivided Surplus of Subsidiary Companies applicable to stocks 

of said Companies not owned by Associated Gas & Electric Company. . . $ 16,074.48 

Surplus applicable to Securities of Associated Gas & Electric Company 134,064.65 



Total Surplus at Beginning of Year $150,139.13 



Credits : 



Surplus from Operation for year ended December 31, 1916 $ 34,494.32 

Surplus as of November 30, 1916, of Cayuga Power Corporation acquired by 

the purchase of Capital Stock 9,928.97 

Transferred from Sinking Fund Reserves 26,452.50 

Adjustment of Insurance Reserve 3,608.84 

Proportion of undivided surplus of Subsidiary Companies applicable to stocks 

of said Companies 1 ,968.89 

Sundry credits 3,652.90 80,106.42 



$230,245.55 

Charges: 

Adjustments made to conform to reports and orders of Public Service Com- 
mission $ 45,987.58 

Premiums, interest, etc., in redeeming $789,500.00 par value of First and Re- 
funding Six Per Cent Bonds of Kentucky Public Service Co., Inc 23,404.79 

Unamortized Debt Discount and Expense on above Bonds— written off 1 1 ,725.00 

Premiums on Bonds owned— written off 3,841.00 

Adjustment of Unamortized Discount on Bonds and Notes (net) 15,562.91 

Reserve for Renewal of Gas Benches 3,190.00 

Premium, etc., in redeeming $34,000.00 par value of The Capital Gas & Elec- 
tric Company and $15,000.00 par value of The Bowling Green Gas & Elec- 
tric Company Bonds (net) 5,734.71 

Sundry debits 4,099.80 1 13,545.79 



Proportion of Undivided Surplus of Subsidiary Companies applicable to stocks 

of said Companies not owned by Associated Gas & Electric Company .... 7,32 1 .93 

Surplus December 31, 1916, applicable to securities of Associated Gas & Elec- 
tric Company 109,377.83 

$116,699.76 



Stocks and Bonds of Companies Pledged as Collateral to the First Mortgage Bond 
and Stock Collateral Trust Five Per Cent Gold Bonds, and on which the 
Collateral Trust Six Per Cent Debenture Bonds are a Second Lien. 

BONDS 

HOMER & CORTLAND GAS LIGHT COMPANY 

Refunding Mortgage Five Per Cent Sinking Fund Gold Bonds $ 1 66,000.00 

ITHACA GAS & ELECTRIC CORPORATION 

Refunding Mortgage Five Per Cent Sinking Fund Gold Bonds 245,000.00 

NORWICH GAS & ELECTRIC COMPANY 

First Mortgage Five Per Cent Sinking Fund Gold Bonds 85,000.00 

Refunding Mortgage Five Per Cent Sinking Fund Gold Bonds 159,000.00 

VAN WERT GAS LIGHT COMPANY 

Refunding Mortgage Five Per Cent Sinking Fund Gold Bonds 1 19,000.00 

$ 774,000.00 

STOCKS 

ITHACA GAS & ELECTRIC CO $1,162,000.00 

VAN WERT GAS LIGHT CO 100,000.00 

$1,262,000.00 

CASH 

ash Funds in Trust $ 127,565.63 

Securities Pledged as Collateral to the Collateral Trust Six Per Cent. 

Sinking Fund Gold Bonds 

Collateral Trust Six Per Cent Debenture Bonds $1,355,000.00 

Kentucky Public Service Company Preferred Stock 425,000.00 

Kentucky Public Service Company Common Stock 566,900.00 

Demand Notes Kentucky Public Service Company 329,600.00 

$2,676,500.00 



ASSOCIATED GAS AND ELECTRIC COMPANY 



Securities of Subsidiary Companies 
December 31, 1916 



COMPANY 


BONDS 


STOCKS 


Outstanding 


Owned by 
Associated Co. 


Outstanding 


Owned by 
Associated Co. 


Greenville Gas Light Company \ . 

Greenville, Ohio 

Homer & Cortland Gas Light Co. 

Cortland, N. Y 

Ithaca Lias & hJectric L-orpn., 

Ithaca, N. Y 

Norwich Gas & Electric Co., 

Norwich, N. Y 

Van Wert Gas Light Company \^ 

Van Wert, Ohio 

Kentucky Public Service Co 

Oneonta Light & Power Co 

Cayuga Power Co 


$ 85,000 

176,000 

260,000 

250,000 

125,000 
1,120,000 

200,000 

96,000 


$ 30,000 
•166,000 
•245,000 
•244,000 
•119,000 


$ 50,000 
148,400 
1,162,100 
200,000 
100,000 

Preferred 

425,000 
Common 
856,280 
227,800 

125,000 


$ 49,900 
{148,400 
1,162,100 
{200,000 
100,000 

Preferred 

425,000 
Common 
566,900 
227,800 { 

125,000f 






TOTALS 


$2,312,000 


$ 804,000 


$3,394,500 


$3,005,100 





*The difference between the bonds owned by the Associated Gas & Electric Company and the bonds out- 
standing are bonds in Sinking Funds. 

fOwned by Homer & Cortland Gas Light Co. 

JOwned by Ithaca Gas & Electric Corp. 



ASSOCIATED GAS AND ELECTRIC COMPANY 



Comparative Statement of Income of Subsidiary Companies for the Years Ended 
December 31, 1916 and December 31, 1915 





GROSS REVENUE 


OPERATING 
EXPENSES 


TAXES 


NET REVENUE 


INTEREST AND 
APPROPRIATIONS 


NET INCOME 


1916 


1915 


1916 


1915 


1916 


1915 


1916 


1915 


1916 


1915 


1916 


1915 


Greenville Gas Light Co 


S 4,800.00 


1 4,845.07 


$ 101.99 


S 302.34 


S 144.00 


( 124.09 


S 4,554.01 


$ 4,419.24 


$ 5.212.00 


( 5,212.00 


S 657.99' 


( 792.76* 




42.05fl.56 


41,453.17 


25,885.19 


22.953.91 


2.207.45 


2,330.27 


13.966.92 


16.173.99 


11.839.62 


11.581.04 


2.127.30 


4,592.95 




256.403.05 


226,727.39 


125,952.19 


106,067.18 


18.450.62 


15,349.93 


112,000.24 


105.310.28 


31,129.57 


25.527.18 


80.870.67 


79,783.10 




77.340.07 


69,865.73 


44.382.04 


39,434.97 


2,843.71 


3,237.51 


30,114.32 


27.193.30 


17.065.45 


16,544.00 


13,048.37 


10,649.30 




34,910.50 


36,787.45 


22,951.56 


22,919.09 


2,429.23 


2,387.44 


9.529. 69 


11.480.92 


3,635.14 


8,651.46 


894.52 


2.829.46 




276.526.19 


269.483.95 


51,019.03 


147.611.87 


14,206.89 


13.756.28 


111,300.27 


103.115.80 


79,891.11 


79.538.85 


31.409.16 


28.576.95 




73,010.12 




41.075.93 




3.428.70 




34,411.49 




12,871.19 




21,540.30 






4,616.44 




4.836.40 




55.10 




275.06'' 




710.29 




985.35' 


















(775.571.93 


1049. 168.41 


5416,204.33 


S339.2S9.36 


J 43.765.75 


S 37,185.52 


(315.601. 85 


S272.693.53 


(167.354.37 


(147.054.53 


(148.247.48 


(125,639.00 



'Loss. 



ASSOCIATED GAS AND ELECTRIC COMPANY 
GENERAL STATISTICS 



ELECTRIC DEPARTMENT: 


1916 


1915 


Per Cent 
Increase 


Gross Sales 




$361,877.65 


11.43 


Number of Customers 


7,898 


7,180 


10.0 


Gross Sales per Customer 


$51.06 


$50.40 


1.3 


K. W. H. Generated and Purchased 


9,423,115 


8,451,749 


11.49 


K. W. H. Sold 




6,155,291 


11.88 


K. W. H. Sold per Customer 


870 


857 


1.51 



GAS DEPARTMENT: 



Gross Sales 




$254,431.69 


3.44 


Number of Customers 




12.025 


5.13 


Miles of Mains 




141 


3.54 


Gross Sales per Customer 




$21.16 


1.60* 


Gross Sales per Mile of Main 




$1,804.48 


0.1* 


Gas Made (Cu. Ft.) 




244,253,253 


5.12 


Gas Sold (Cu. Ft.) 




212,231,300 


3.6 


Gas Sold per Mile of Main (Cu. Ft.) 




1,505,186 








17,649 


1.54 



*Decrease. 
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EIGHTH ANNUAL REPORT 
OF 

ASSOCIATED GAS AND ELECTRIC COMPANY 



NEW YORK, July 15th, 1918. 

TO THE STOCKHOLDERS: 

Herewith is submitted the annual report of the Board of Directors of the Associated Gas 
and Electric Company for the year ended December 31, 1917. 

The total gross earnings of your subsidiary companies showed an increase of 15.04 per 
cent. The operating expenses and taxes increased 43.35 per cent., making a consequent de- 
crease in net earnings of 25.69 per cent. 

The increase in operating expenses was caused by the high cost of fuel, oil, wages, taxes, 
and practically every commodity used by the company, and is common with public utilities 
throughout the country. 

Applications have been made for increases in rates for the New York State and Owens- 
boro, Kentucky, properties of your company, which have been granted, and endeavors are 
being made to obtain further increases on some of the New York and the balance of the Ken- 
tucky properties. 

The President of the United States, the Secretary of the Treasury, and the Comptroller 
of the Currency have called attention to the necessity of considerate treatment of public 
utilities by the public in the matter of increased revenues, which may have a beneficial effect 
on public service commissions, municipalities, and the public in general, for granting relief 
to public utility companies. 

Your companies have not heretofore maintained a reserve for amortization of fixed capital 
out of earnings but have created such reserves out of surplus account. In considering the appli- 
cation of your various underlying companies located in New York State to merge into one 
company, the Public Service Commission for the Second District of the State of New York 
has requested that this reserve should be maintained by charging a proportionate amount 



concurrently into operating expenses. The companies have complied with this request and 
have charged into operating expenses in the year 1917 the sum of $32,31 1-59. 

Notwithstanding general conditions, the properties of the company had been properly 
maintained; $45,489.93 having been expended for maintenance during the year. 

Applications have been made to and orders received from the Public Service Commission 
granting permission to merge the Homer & Cortland Gas Light Company, Norwich Gas & 
Electric Company and the Oneonta Light & Power Company into the Ithaca Gas & Electric 
Corporation, which was done during the current year. 

The books and accounts of your company have been audited by Messrs. Haskins & Sells, 
Certified Public Accountants, whose certificate forms part of this report. 

Respectfully submitted, 

JOHN H. PARDEE, 

President. 



BY ORDER OF THE BOARD OF DIRECTORS. 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND SUBSIDIARY COMPANIES 

CERTIFICATE. 



We have audited the books and accounts of the Associated Gas and Electric Company 
for the year ended December 31, 1917, have reviewed the reports covering audits of its sub- 
sidiary companies made by The J. G. White Management Corporation for the same period, and 
have prepared therefrom the accompanying Consolidated Balance Sheet of December 31, 1917, 
and Consolidated Statements of Income and Profit and Loss for the year ended December, 31, 
1917. 

HASKINS & SELLS, 

Certified Public Accountants. 

New York, April 10th, 1918. 



I 



ASSETS 

PLANT, INVESTMENT AND CONSTRUCTION ACCOUNT- 



ASSOCIATED GAS AI\ 1 
' AND SUBSIDE 

Consolidated Balance u 



$5,272,525.10 



CURRENT ASSETS: 

Stores, Fuel, etc .™ e oVS $ 9M3 °- 4 ° 

Bills and Accounts Receivable $229,596.37 

Less Reserve for Bad Accounts 4,406.06 225,190.31 321 ,620.71 

CASH: 

In banks 80,751.56 

Sinking Fund: 

Cash 13,514.56 

DEFERRED CHARGES: 

Unamortized Debt, Discount and Expense $542,27 1.51 

Amortized to December 31, 1917 102,214.92 

Balance December 31,1917 $440,056.59 

Unamortized Replacement Suspense (N. G. & E. Co.) __ 1 9,000.00 

Prepaid Accounts 14,283.24 

Suspense ■- 6,076.62 479,416.45 



TOTAL ASSETS 



$6,167,828.38 



.ECTRIC COMPANY 
COMPANIES ' 

t, December 31, 1917 

LIABILITIES 

CAPITAL STOCK: 

Common: 

Authorized $1,000,000.00 

Issued . $ 600,000.00 

Preferred Six Per Cent Cumulative: 

Authorized 1,000,000.00 

Issued 959,300.00 

Capital Stock Underlying Companies Outstanding 289,400.00 

FUNDED DEBT: 

First Mortgage Bond and Stock Collateral Trust Five Per Cent Gold Bonds: 
Authorized $5,000,000.00 

Issued $1,432,000.00 

Retired and Cancelled 257,000.00 

Outstanding 1,175,000.00 

Collateral Trust Six Per Cent Debenture Bonds: 

Authorized and Issued $1,500,000.00 

Deposited as part security for Collateral Trust Six Per 

Cent Sinking Fund Gold Bonds 1,355,000.00 

Outstanding 145,000.00 

Collateral Trust Six Per Cent Sinking Fund Gold Bonds: 

Authorized . $2,000,000.00 

Issued and Outstanding 926,500.00 

Funded Debt Underlying Companies $1 ,322,900.00 

Less Bonds in Sinking Funds 46,000.00 1,276,900.00 $5,372,100.00 

CURRENT LIABILITIES: 

Accounts Payable $ 121,866.45 

Bills Payable 171,124.65 

Consumers' Deposits 10,546.97 303,538.07 

ACCRUED LIABILITIES AND RESERVES: 

Accrued Interest on Bonds and Notes $ 30,634.74 

Other Accrued Interest 982.70 

Accrued Taxes 30,104.78 

Accrued Amortization of Capital 299,486.79 

Reserve for Sinking Fund 28,264.06 

Other Accrued Accounts 17,697.90 407,170.97 

General Reserve 9,411.70 

Proportion of surplus of Kentucky Public Service Company re- 
served for minority stockholders $4,368.36 

Surplus available for Renewals, Depreciation, Amortization, 

Financial Requirements of the Company and Dividends 71,239.28 75,607.64 



TOTAL LIABILITIES $6,167,828.38 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Consolidated Revenue Account for the Year Ended 
December 31, 1917 

Gross Earnings from Operation $907,353.05 

Operating Expenses and Taxes 677,077.16 

Net Earnings from Operation $230,275.89 

Other Income: 

Interest and Rentals 1 3,660.79 

Gross Income for Year $243,936.68 

Less Deductions Subsidiary Companies: 

Interest on bonds not held by Associated Gas & Electric Company $68,500.81 

Interest on Floating Debt not held by Associated Gas & Electric Company 2,494.64 

Sinking Fund _ 16,931.25 

Amortization of Debt, Discount and Expense and Fixed Capital 1 1,845.47 99,772.17 

Balance available for Associated Gas & Electric Company $144,164.51 

Less: 

Interest on First Mortgage Bond and Stock Collateral Trust Five Per Cent Gold 

Bonds $58,568.05 

Interest on Collateral Trust Six Per Cent Debenture Bonds 8,700.00 

Interest on Collateral Trust Six Per Cent Sinking Fund Gold Bonds 51,912.34 

Interest on Floating Debt 3,167.35 

Sinking Fund 4,737.50 $127,085.24 

Balance $ 17,079.27 

Dividend on Preferred Stock 28,779.00 

Deficit i $ 11,699.73 

Amortization of Debt, Discount and Expense 8,795.60 

Deficit for year $ 20,495.33 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Consolidated Surplus Account as at 
December 31, 1917 



Surplus at Beginning of Year: 

Proportion of undivided Surplus of subsidiary companies applicable to stocks 

of said companies not owned by Associated Gas & Electric Company__. $ 7,321.93 

Surplus applicable to securities of Associated Gas & Electric Company 109,377-83 

Total Surplus at Beginning of Year $11 6,699.76 

Credits: 

Transferred from Sinking Fund Reserves $ 27,758.76 

Sundry credits 927.04 28,685.80 

$145,385.56 

Charges: 

Deficit from operation for year ended December 31, 1917 $ 20,495.33 

Overcharges in prior years rebated to customers in 1917 7,749.00 

Adjustment of Depreciation prior periods per order of Public Service Com- 
mission 30,393.00 

Adjustment of Sinking Fund Reserves per order of Public Service Commission 9,256.39 

Sundry debits 1,884.20 $ 69,777.92 

Proportion of undivided Surplus of subsidiary companies applicable to stocks 

of said companies not owned by Associated Gas & Electric Company $ 4,368.36 

Surplus December 31, 1917, applicable to securities of Associated Gas & Elec- 
tric Company 71,239.28 

$ 75,607.64 



Stocks and Bonds of Companies Pledged as Collateral to the First Mortgage Bond 
and Stock Collateral Trust Five Per Cent. Gold Bonds, and on which the 
Collateral Trust Six Per Cent. Debenture Bonds are a Second Lien. 



BONDS 



HOMER & CORTLAND GAS LIGHT COMPANY 

Refunding Mortgage Five Per Cent. Sinking Fund Gold Bonds $ 1 64,000.00 

ITHACA GAS & ELECTRIC CORPORATION 

Refunding Mortgage Five Per Cent. Sinking Fund Gold Bonds 242,000.00 

NORWICH GAS & ELECTRIC COMPANY 

First Mortgage Five Per Cent. Sinking Fund Gold Bonds 85,000.00 

Refunding Mortgage Five Per Cent. Sinking Fund Gold Bonds 157,000.00 

ONEONTA LIGHT & POWER COMPANY 

First Mortgage Five Per Cent. Gold Bonds 1 89,000.00 

VAN WERT GAS LIGHT COMPANY 

Refunding Mortgage Five Per Cent. Sinking Fund Gold Bonds 11 7,000.00 

$ 954,000.00 

STOCKS 

ITHACA GAS & ELECTRIC CORPORATION $1,162,000.00 

VAN WERT GAS LIGHT COMPANY 100,000.00 



$1,262,000.00 



Securities Pledged as Collateral to the Collateral Trust Six Per Cent. 
Sinking Fund Gold Bonds 

Collateral Trust Six Per Cent. Debenture Bonds . . 
Kentucky Public Service Company Preferred Stock 
Kentucky Public Service Company Common Stock 
Demand Notes Kentucky Public Service Company. 

$2,722,060.27 



$1,355,000.00 
425,000.00 
566,900.00 
375,160.27 



ASSOCIATED GAS AND ELECTRIC COMPANY 
Securities of Subsidiary Companies 
December 31, 1917 



COMPANY 


BONDS 


STOCKS 


Outstanding 


Owned by 
Assoc. Co. 


Outstanding 


Owned by 
Assoc. Co. 


Cayuga Power Corporation _ 

Greenville Gas Light Company 

Greenville, Ohio . _ _ _ 

Homer & Cortland Gas Light Company 

Ithaca Gas & Electric Corporation 

Ithaca, N. Y 

Norwich Gas & Electric Company 
Norwich, N. Y 

Oneonta Light & Power Company 

Oneonta, N. Y. 

Van Wert Gas Light Company 
Van Wert, Ohio 

Kentucky Public Service Company . _ . _ _ _ 


$ 96,000 

85,000 

176,000 

260,000 

250,000 

200,000 

125,000 
1,120,000 


$ 

30,000 
*1 64,000 
♦242,000 
•242,000 

189,000 
•117,000 


$ 125,000 
50,000 
148,400 
1,162,100 
200,000 
227,800 

100,000 
Preferred 

425,000 
Common 

856,250 


t$125,000 
49.900 
1 148,400 
1,162,100 
}200,000 
{227,800 
100,000 

Preferred 
425,000 

Common 
566,900 






TOTALS 


$2,312,000 


$ 984,000 


$3,294,550 


$3,005,100 





*The difference between the bonds owned by the Associated Gas & Electric Company and the bonds out- 
standing represents the amount of bonds in Sinking Funds. 

f Owned by Homer & Cortland Gas Light Company. 

JOwned by Ithaca Gas & Electric Corporation. 



ASSOCIATED GAS AND ELECTRIC COMPANY 

Comparative Statement of Income of Subsidiary Companies for the Years Ended 
December 31, 1917 and December 31, 1916 





GROSS REVENUE 


OPERATING 
EXPENSES 


TAXES 


NET REVENUE 


INTEREST AND 
APPROPRIATIONS 


NET INCOME 


1917 


1916 


1917 


1916 


1917 


1916 


1917 


1916 


1917 


1916 


1917 


1916 




$ 79,280.05 


$ 4,616.44 


$ 77,765.93 


$ 4,836.40 


$ 2,055.88 


$ 55.10 


$ 541.76* 


$ 275.06* 


$ 9,931.21 


$ 710.29 


$ 10,472.97* 


$ 


985.35* 


Greenville 


4,800.00 


4,800.00 


45.45 


101.99 


126.45 


144.00 


4,628.10 


4,554.01 


5,233.90 


5,212.00 


605.80* 




657.99* 


Groton 


5,240.98 




5,443.17 




26.20 




228.39* 








228.39* 






Homer & Cortland 


47,432.34 


42,059.56 


38,860.95 


25,885.19 


2,400.26 


2,207.45 


6,171.13 


13,966.92 


16,261.26 


11,839.62 


10.090.13* 


2 


127.30 




261,955.74 


256,403.05 


163,557.43 


125,952.19 


23,315.58 


18,450.62 


75,082.73 


112,000.24 


17,064.12 


31,129.57 


58,018.61 


80 


870.67 


Norwich 


85,517.94 


77,340.07 


58,568.41 


44,382.04 


2,856.63 


2,843.71 


24,092.90 


30,114.32 


15,133.06 


17,065.45 


8,959.34 


13 


048.87 


Oneonta 


95,673.46 


78,916.12 


60,849.48 


41,075.93 


3,913.88 


3,428.70 


30,910.10 


34,411.49 


10,897.54 


12,871.19 


20,012.56 


21 


540.30 


Van "Wert 


37,795.34 


34,910.50 


30,331.86 


22,951.56 


2,577.48 


2,429.28 


4,886.00 


9,529.66 


8,848.33 


8,635.14 


3,962.33* 




894.52 




303,790.26 


276,526.19 


177,789.22 


151,019.03 


16,462.21 


14,206.89 


109,538.83 


111,300.27 


98,787.18 


79,891.11 


10,751.65 


31 


409.16 


Total 


$921,486.11 


$775,571.93 


$613,211.90 


$416,204.33 


$ 53,734.57 


$ 43,765.75 


$254,539.64 


$315,601.85 


$182,156.60 


$167,354.37 


$ 72,383.04 


$148,247.48 



Cayuga Power Corporation for 1916 is for one month only. 
Groton Electric Power Corporation, 1917, is for three months only. 
*Loss. 



ASSOCIATED GAS AND ELECTRIC COMPANY 
GENERAL STATISTICS 



ELECTRIC DEPARTMENT: 

Gross Sales 

Number of Customers 

Gross Sales per Customer 

K. W. H. Generated and Purchased 

K. W. H. Sold 

K. W. H. Sold per Customer 



1917 1916 I 



$479,864.22 


$458,793.45 


4.5 


9,967 


9,363 


6.2 


$48.10 


$49.00 


1.8* 


10,086,868 


9,527,222 


5.8 


7,213,473 


6,776,179 


6.1 


722 


723 





GAS DEPARTMENT: 

Gross Sales 

Number of Customers 

Miles of Mains 

Gross Sales per Customer 

Gross Sales per Mile of Main 

Gas Made (Cu. Ft.) 

Gas Sold (Cu. Ft.) 

Gas Sold per Mile of Main (Cu. Ft.) 
Gas Sold per Customer (Cu. Ft.) 



$319,861.92 


$286,296.63 


11.9 


13,930 


13,854 


.6 


162 


161 


.4 


$22.90 


$20.70 


10.5 


$1,973.00 


$1,780.00 


10.9 


303,652,176 


278,406,348 


9.0 


258,700,300 


237,915,400 


8.6 


1,599,000 


1,479,000 


8.0 


18,590 


17,190 


8.0 



*Decrease. 
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NINTH ANNUAL REPORT 
OF 

ASSOCIATED GAS AND ELECTRIC COMPANY 



NEW YORK, June 9, 1919. 

TO THE STOCKHOLDERS: 

Herewith is submitted the annual report of the Board of Directors of the Associated Gas 
and Electric Company for the year ended December 31, 1918. 

The total gross earnings of your subsidiary companies showed an increase of 8.94%. The 
operating expenses and taxes increased 14.98%, making a consequent decrease in net earn- 
ings of 7.84%. 

The increase in earnings was due to increased rates which were put into effect during the 
year, although the company did not receive benefit from the increased rates for the entire 
year as some of these increases were put into effect during the latter part of the year. Gas 
and electric rates were increased on all of the properties in New York State, Ohio and Ken- 
tucky with the exception of Frankfort, Ky. 

The increase in operating expenses was caused by the high cost of fuel, oil, wages, taxes 
and practically every commodity used by the company, which continued to increase through- 
out the year until the signing of the armistice. Operating expenses include $34,612.19 as a 
reserve for amortization of fixed capital. 

During the year $41,161.48 was expended for improvements and betterments to the 
plants of the underlying companies, and $51,623.43 for maintenance. 



The results for the year 1919 to date are more encouraging, the first four months 
showing an increase in the gross earnings of $94,335. or 30.92%, the operating expenses and 
taxes increasing only $31,350. or 12,87%, leaving Net Revenue from Operation of $124,596, 
an increase of $62,985, or 102.23%. 

The books and accounts of your company have been audited by Messrs. Haskins & Sells, 

Certified Public Accountants, whose certificate forms part of this report. 

Respectfully submitted, J 

JOHN H. PARDEE, 

President. 

BY ORDER OF THE BOARD OF DIRECTORS. 



HASKINS & SELLS 

CERTIFIED PUBLIC ACCOUNTANTS 
30 BROAD STREET 
NEW YORK 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND SUBSIDIARY COMPANIES 
CERTIFICATE. 

We have audited the books and accounts of the Associated Gas and Electric Company 
for the year ended December 31, 1918, have reviewed the reports covering audits of its sub- 
sidiary companies made by The J. G. White Management Corporation for the same period, 
and have prepared therefrom the accompanying Consolidated Balance Sheet of December 
31, 1918, and Consolidated Statements of Income and Profit and Loss for the year ended 
December 31, 1918. 

HASKINS & SELLS, 

Certified Public Accountants. 



New York, May 17, 1919. 



ASSOCIATED GAS A 
AND SUBSIDJ 

Consolidated Balance 

ASSETS 

PLANT, INVESTMENT AND CONSTRUCTION ACCOUNT $5,265,386.37 



CURRENT ASSETS: 

Stores, Fuel, etc $ 1 34,339.9 1 

Bills and Accounts Receivable $265,258.06 

Less Reserve for Bad Accounts 3,915.95 261,342.11 395,682.02 

CASH: 

In Banks 96,049.44 

Sinking Fund: 

Cash._ _ 12,855.61 

DEFERRED CHARGES: 

Unamortized Debt, Discount and Expense $549,771.51 

Amortized to December 31, 1918 122,208.43 

Balance December 31, 1918 $427,563.08 

Unamortized Replacement Suspense 17,100.00 

Prepaid Accounts 12,776.87 

Suspense 5,319.60 462,759.55 

TOTAL ASSETS $6,232,732.99 



LECTRIC COMPANY 
COMPANIES 

it, December 31, 1918 

LIABILITIES 

CAPITAL STOCK: 

Common: 

Authorized $1,000,000.00 

Issued $ 600,000.00 

Preferred Six Per Cent. Cumulative: 

Authorized $1,000,000.00 

Issued 959,300.00 

Capital Stock Underlying Companies Outstanding 283,500.00 

FUNDED DEBT: 

First Mortgage Bond and Stock Collateral Trust Five Per Cent. Gold Bonds: 
Authorized $5,000,000.00 

Issued $1,469,500.00 

Retired and Cancelled 269,000.00 

Outstanding 1,200,500.00 

Collateral Trust Six Per Cent. Debenture Bonds: 

Authorized and Issued $1,500,000.00 

Deposited as part security for Collateral Trust Six 

Per Cent. Sinking Fund Gold Bonds 1 ,355,000.00 

Outstanding 145,000.00 

Collateral Trust Six Per Cent. Sinking Fund Gold Bonds: 

Authorized $2,000,000.00 

Issued and Outstanding 921 ,000.00 

Funded Debt Underlying Companies $1 ,31 6,600.00 

Less Bonds in Sinking Funds 56,000.00 1,260,600.00 $5,369,900.00 

CURRENT LIABILITIES: 

Accounts Payable $ 112,188.22 

Bills Payable 261,596.55 

Consumers' Deposits 14,039.31 387,824.08 

ACCRUED LIABILITIES AND RESERVES: 

Accrued Interest on Bonds and Notes $ 31,313.85 

Other Accrued Interest 1,140.57 

Accrued Taxes 31,364.65 

Accrued Amortization of Capital 278,768.23 

Reserve for Sinking Fund 30,635.16 

Other Accrued Accounts 1 3,9 1 1 .58 387, 1 34.04 

General Reserve 10,490.65 

Proportion of surplus of Kentucky Public Service Company re- 
served for minority stockholders $ 1 ,708.28 

Surplus available for Renewals, Depreciation, Amortization, 

Financial Requirements of the Company and Dividends 75,675.94 77,384.22 



TOTAL LIABILITIES. 



$6,232,732.99 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Consolidated Revenue Account for the Year Ended 
December 31, 1918 



Gross Earnings from Operation $989,107.22 

Operating Expenses and Taxes 778,512.39 



Net Earnings from Operation $21 0,594.83 

Other Income: 

Interest and Rentals 14,223.78 



Gross Income for Year $224,818.61 

Less Deductions Subsidiary Companies: 

Interest on bonds not held by Associated Gas & Electric Company $66,918.35 

Interest on Floating Debt not held by Associated Gas & Electric Company 4,006.93 

Sinking Fund 18,095.41 

Amortization of Debt, Discount and Expense and Fixed Capital 10,759.75 99,780.44 



Balance available for Associated Gas & Electric Company $125,038.17 

Less: 

Interest on First Mortgage Bond and Stock Collateral Trust Five Per Cent. 

Gold Bonds $58,489.29 

Interest on Collateral Trust Six Per Cent. Debenture Bonds 8,700.00 

Interest on Collateral Trust Six Per Cent. Sinking Fund Gold Bonds 55,288.42 

Interest on Floating Debt 8,781.63 

Sinking Fund 4,710.00 135,969.34 



Deficit $ 10,931.17 

Amortization of Debt, Discount and Expense 9,233.76 



Deficit for Year $ 20,164.93 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Consolidated Surplus Account as at 
December 31, 1918 

Surplus at Beginning of Year: 

Proportion of undivided Surplus of Subsidiary Companies applicable to stocks 

of said companies not owned by Associated Gas & Electric Company $ 4,368.36 

Surplus applicable to securities of Associated Gas & Electric Company 71,239.28 

Total Surplus at Beginning of Year $75,607.64 

Credits: 

Transferred from Sinking Fund Reserves $17,845.00 

Sundry credits 4,441.37 22,286.37 

$97,894.01 

Charges: 

Deficit from operation for year ended December 31, 1918 $20,164.93 

Sundry debits 344.86 20,509.79 

Proportion of undivided Surplus of subsidiary companies applicable to stocks 

of said companies not owned by Associated Gas & Electric Company $ 1,708.28 

Surplus December 31, 1918, applicable to securities of Associated Gas & Elec- 
tric Company 75,675.94 

' $77,384.22 



Stocks and Bonds of Companies Pledged as Collateral to the First Mortgage Bond 
and Stock Collateral Trust Five Per Cent. Gold Bonds, and on which the 
Collateral Trust Six Per Cent. Debenture Bonds are a Second Lien. 

BONDS 

HOMER & CORTLAND GAS LIGHT COMPANY 

Refunding Mortgage Five Per Cent. Sinking Fund Gold Bonds $ 1 62,000.00 

ITHACA GAS & ELECTRIC CORPORATION 

Refunding Mortgage Five Per Cent. Sinking Fund Gold Bonds 238,000.00 

NORWICH GAS & ELECTRIC COMPANY 

First Mortgage Five Per Cent. Sinking Fund Gold Bonds 85,000.00 

Refunding Mortgage Five Per Cent. Sinking Fund Gold Bonds 155,000.00 

ONEONTA LIGHT & POWER COMPANY 

First Mortgage Five Per Cent. Gold Bonds 1 89,000.00 

VAN WERT GAS LIGHT COMPANY 

Refunding Mortgage Five Per Cent. Sinking Fund Gold Bonds 1 15,000.00 

$ 944,000.00 

STOCKS 

ITHACA GAS & ELECTRIC CORPORATION $1,162,000.00 

VAN WERT GAS LIGHT COMPANY 100,000.00 

$1,262,000.00 

Securities Pledged as Collateral to the Collateral Trust Six Per Cent 

Sinking Fund Gold Bonds 

Collateral Trust Six Per Cent. Debenture Bonds $1 ,355,000.00 

Kentucky Public Service Company Preferred Stock 425,000.00 

Kentucky Public Service Company Common Stock 572,800.00 

Demand Notes Kentucky Public Service Company 375,160.27 

$2,727,960.27 



ASSOCIATED GAS AND ELECTRIC COMPANY 

Comparative Statement of Income of Subsidiary Companies for the Years Ended 
December 31, 1918 and December 31, 1917 





GROSS REVENUE 


OPERATING 
EXPENSE 


TAXES 


NET REVENUE 


INTEREST AND 
APPROPRIATIONS 


NET INCOME 


1918 


1917 


1918 


1917 


1918 


1917 


1918 


1917 


1918 


1917 


1918 


1917 




$ 86,849.34 


$ 79,280.05 


$ 78,250.46 


J 77,765.93 


$ 2,625.42 




2,055.88 


$ 5,973.46 


$ 541.76* 


$ 10,255.43 


$ 9,931.21 


$ 4,281.97* 


$ 10,472.97* 


Greenville 


4,800.00 


4,800.00 


2.00 


45.45 






126.45 


4,798.00 


4,628.10 


5,233.90 


5,233.90 


435.90* 


605.80* 


N. Y. S. G. & E. Corp. 






Cortland 


50,896.79 


47,432.34 


40,255.21 


38,860.95 


2,108.68 




2,400.26 


8,532.90 


6,171.13 


11,065.61 


16,361.26 


2,532.71* 


10,090.13* 


Ithaca 


287,622.13 


261,955.74 


191,039.75 


163,557.43 


34,004.24 




23,315.58 


62,478.14 


75,082.73 


17,882.92 


17,064.12 


44,595.22 


58,018.61 


Norwich 


95,044.38 


85,517.94 


67,146.93 


58,568.41 


3,805.60 




2,856.63 


24,091.85 


24,092.90 


14,470.20 


16,133.06 


9,621.65 


8,959.84 


Oneonta 


109,236.13 


95,673.46 


79,693.36 


60,849.48 


3,295.16 




3,913.88 


26,247.61 


30,910.10 


10,433.54 


10,897.64 


15,814.07 


20,012.66 


Van Wert 


48,479.69 


37,795.34 


42,948.77 


30,331.86 


2,744.37 




2,577.48 


2,786.55 


4,886.00 


9,002.70 


8,848.33 


6,216.16* 


3,962.33* 


Kentucky 


319,194.72 


303,790.26 


207,073.02 


177,789.22 


15,686.08 




16,462.21 


06,435.62 


109,538.83 


95,254.00 


98,787.18 


1,181.62 


10,751.65 




$1,002,023.18 


S9 16.245.1 3 


$706,409.50 


S607.768.73 


$ 64,269.55 


S 53,70t^F 


$281,344.18 


5254,768.03 


$173,598.30 


$182,156.60 


$ 57,745.83 


$ 72,611.43 



ASSOCIATED GAS AND ELECTRIC COMPANY 
GENERAL STATISTICS 



ELECTRIC DEPARTMENT: 

Gross Sales 

Number of Customers 

Gross Sales per Customer 

K. W. H. Generated and Purchased 

K. W. H. Sold 

K. W. H. Sold per Customer 

GAS DEPARTMENT: 



Gross Sales $367,025.33 14.7 

Number of Customers 1 3,744 1 .3* 

Miles of Mains 1 62 — 

Gross Sales per Customer $26.70 1 6.6 

Gross Sales per Mile of Main $2,265.00 14.7 

Gas Made (Cu. Ft.) 305,249,312 .5 

Gas Sold (Cu. Ft.) 251,480,350 2.8* 

Gas Sold per Mile of Main (Cu. Ft.) 1 ,552,000 2.8* 

Gas Sold per Customer (Cu. Ft.) 18,300 1.5* 



*Decrease. 



1918 Increase 



$509,539.83 


6.2 


10,092 


1.3 


$50.50 


5.0 


10,510,714 


4.2 


7,805,837 


8.2 


775 


7.3 



! 
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TENTH ANNUAL REPORT 
OF 

ASSOCIATED GAS & ELECTRIC COMPANY 



NEW YORK, May 19, 1920. 

TO THE STOCKHOLDERS: 

Herewith is submitted the annual report of the Board of Directors of the Associated Gas 
and Electric Company for the year ended December 31, 1919. 

It will be noted that in accordance with modern accounting practice Sinking Funds are 
not shown as a deduction from income as heretofore, but have been treated as a cash trans- 
action applied to reduce the Funded Debt of the company, which is the method adopted by 
the Interstate Commerce Commission and other regulatory bodies. This, however, does not 
alter the net result for the year as an amount equal to the Sinking Funds ($20,331 .42) has been 
credited to a Reserve for Contingencies. 

There has been charged into operating expenses during the year $59,724.29 as a reserve 
for depreciation, obsolescence, etc., and $81,923.83 for maintenance. There has also been 
expended $180,747.26 for improvements and betterments to the plants of the Underlying 
Companies. 

During the year 1919 materials and wages continued to increase but in spite of this fact 
the operating ratio of the combined properties shows a slight decrease. 



During the current year the new construction work at the Oneonta Plant, which was com- 
menced in 1918, and which covered the reconstruction of the river dam as well as the power 
house dam, the purchase and installation of a new vertical water wheel and a 320 KVA gene- 
rator, extension of the power house, etc., was completed and the new equipment placed in 
operation. 

The books and accounts of your company have been audited by Messrs. Haskins & Sells, 
Certified Public Accountants, whose certificate forms part of this report. 

Respectfully submitted, 

JOHN H. PARDEE, 

President. 



BY ORDER OF THE BOARD OF DIRECTORS. 



H ASK INS & SELLS 

CERTIFIED PUBLIC ACCOUNTANTS 
30 BHOAD STREET 
NEW YORK 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND SUBSIDIARY COMPANIES 
CERTIFICATE. 

We have audited the books and accounts of the Associated Gas and Electric Company 
for the year ended December 31, 1919, have reviewed the reports covering audits of its sub- 
sidiary companies made by The J. G. White Management Corporation for the same period, 
and have prepared therefrom the accompanying Consolidated Balance Sheet at December 
31, 1919, and Consolidated Statements of Income and Profit and Loss for the year ended that 
date. 

HASKINS & SELLS. 



New York, February 24, 1920. 



ASSOCIATED GAS A() 
AND SUBSIDE 



Consolidated Balance Si 

ASSETS 

PLANT, INVESTMENT AND CONSTRUCTION ACCOUNT $5,297,932.51 



CURRENT ASSETS: 

Stores, Fuel, etc $116,790.59 

Accounts Receivable Less Reserve for Bad Accounts 264,593.98 

Notes Receivable 109,040.67 490,425.24 

CASH: 

In Banks.... 130,484.98 

SINKING FUND: 

Cash 10,731.21 

DEFERRED CHARGES: 

Unamortized Debt, Discount and Expenses $552,995.29 

Amortized to December 31,1919 1 4 1 ,409.9 1 

Balance December 31, 1919 §41 1,585.38 

Unamortized Replacement Suspense 1 5,200.00 

Prepaid Accounts T2.781.3I 

Suspense 6,216.23 445.782.92 

TOTAL ASSETS $6,375,356.86 



ELECTRIC COMPANY 
COMPANIES 

et, December 31, 1919 

LIABILITIES 

CAPITAL STOCK: 

Common: 

Authorized $1,000,000.00 

Issued $ 600,000.00 

Preferred Six Per Cent. Cumulative: 

Authorized ^ _ . . 1,000,000.00 

Issued 959,300.00 

Capital Stock Underlying Companies Outstanding 272,300.00 

FUNDED DEBT: 

First Mortgage Bond and Stock Collateral Trust Five Per Cent. Gold 
Bonds, Due 1939: 
Authorized $5,000,000.00 



Issued $1,521,500.00 

Retired and Cancelled 278,000.00 

In Treasury 40,500.00 



Outstanding 1 ,203,000.00 

Collateral Trust Six Per Cent. Debenture Bonds, Due 1949: 

Authorized and Issued $1,500,000.00 

Deposited as part security for Collateral Trust Six 

Per Cent. Sinking Fund Gold Bonds 1 ,355,000.00 



Outstanding 145,000.00 

Collateral Trust Six Per Cent. Sinking Fund Gold Bonds, Due 1 94 1 : 

Authorized $2,000,000.00 

Issued 951,000.00 



Retired and Cancelled $ 13,500.00 

In Treasury __ 3,000.00 



Outstanding 934,500.00 

Funded Debt Underlying Companies $1,316,600.00 

Less Bonds in Sinking Funds 76,500.00 1,240,100.00 $5,354,200.00 



CURRENT LIABILITIES: 

Accounts Payable $ 94,811.75 

Bills Payable 275,507.63 

Consumers' and Special Deposits 25,910.95 396,230.33 



ACCRUED LIABILITIES AND RESERVES: 

Accrued Interest on Bonds $ 28,826.25 

Accrued Interest on Notes Payable 2,247.25 

Accrued Taxes _ 60,321.19 

Reserve for Depreciation 346,169.59 

Reserve for Contingencies 53,829.73 

Other Accrued Accounts 13,375.57 504,769.58 



Proportion of Surplus of Subsidiary Companies applicable to Capital Stocks of 

said companies not owned by Associated Gas & Electric Company $ 1,606.68 

Proportion of Surplus applicable to Securities of Associated Gas St Electric 

Company 11 8,550.27 1 20, 1 56.95 



TOTAL LIABILITIES 



$6,375,356.86 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Consolidated Revenue Account for the Year Ended 
December 31, 1919 

Gross Earnings from Operation $1,180,103.92 

Operating Expenses and Taxes 885,725.03 

Net Earnings from Operation $ 294,378.89 

Other Income: 

Interest and Rentals 23,179.54 

Gross Income for Year $ 317,558.43 

Less Deductions Subsidiary Companies: 

Interest on Bonds not held by Associated Gas & Electric Company $63,321.80 

Interest on Floating Debt not held by Associated Gas & Electric Company__ 3,970.83 

Amortization of Debt, Discount and Expense and Fixed Capital 9,601.96 76,894.59 

Balance available for Associated Gas & Electric Company $ 240,663.84 

Less: 

Interest on First Mortgage Bond and Stock Collateral Trust Five Per Cent. 

Gold Bonds $60,294.44 

Interest on Collateral Trust Six Per Cent. Debenture Bonds 8,700.00 

Interest on Collateral Trust Six Per Cent. Sinking Fund Gold Bonds 54,998.20 

Interest on Floating Debt 14,389.88 

Amortization of Debt, Discount and Expense 9,599.52 147,982.04 

Net Income for Year $ 92,681.80 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 

Consolidated Surplus Account as at 
December 31, 1919 

Surplus January 1, 1919: 



Proportion of Surplus of Subsidiary Companies applicable to Capital Stocks of 

said companies not owned by Associated Gas & Electric Company $ 1,708.28 

Proportion of Surplus applicable to securities of Associated Gas & Electric Co. 25,769.63 

Total Surplus at Beginning of Year $ 27,477.91 

Credits : 

Net Income for year ended December 31, 1919 $92,681.80 

Sinkine Fund Reserves Reverted to Surplus 29,718.98 

Sundry credits 12,440.14 134,840.92 

$162,318.83 

Charges: 

Reserve for Contingencies $30,381.42 

Charges Applicable to Prior Periods 1 0,09 1 .00 

Equipment abandoned 1 .689.46 42, 1 61 .88 



Proportion of Surplus of subsidiary companies applicable to capital stocks of 

said, companies not owned by Associated Gas & Electric Company $ 1,606.68 

Proportion of Surplus applicable to securities of Associated Gas & Electric Co. 1 18,550.27 

Total $120,156.95 



Stocks and Bonds of Companies Pledged with Philadelphia Trust Company, Trustee 
as Collateral to the First Mortgage Bond and Stock Collateral Trust Five Per 
Cent. Gold Bonds, and on which the Collateral Trust Six Per 
Cent. Debenture Bonds are a Second Lien. 



BONDS 

HOMER & CORTLAND GAS LIGHT COMPANY 

Refunding Mortgage Five Per Cent. Sinking Fund Gold Bonds, Due 1949 $ 160,000.00 

ITHACA GAS & ELECTRIC CORPORATION 

Refunding Mortgage Five Per Cent. Sinking Fund Gold Bonds, Due 1 949 235,000.00 

NORWICH GAS & ELECTRIC COMPANY 

First Mortgage Five Per Cent. Gold Bonds, Due 1930 85,000.00 

Refunding Mortgage Five Per Cent. Sinking Fund Gold Bonds, Due 1 949 1 53,000.00 

ONEONTA LIGHT & POWER COMPANY 

First Mortgage Five Per Cent. Gold Bonds, Due 1 922 1 94,000.00 

VAN WERT GAS LIGHT COMPANY 

Refunding Mortgage Five Per Cent. Sinking Fund Gold Bonds, Due 1 949 II 4,000.00 

$ 941,000.00 

STOCKS 

NEW YORK STATE GAS & ELECTRIC CORPORATION $1,162,100.00 

VAN WERT GAS LIGHT COMPANY 100,000.00 

$1,262,100.00 

Securities Pledged with Fidelity Trust Company, Philadelphia, Trustee, as Collateral 
to the Collateral Trust Six Per Cent. Sinking Fund Gold Bonds. 

Collateral Trust Six Per Cent. Debenture Bonds $1 ,355,000.00 

Kentucky Public Service Company, 6% Preferred Stock 425,000.00 

Kentucky Public Service Company, Common Stock 584,000.00 

Demand Notes Kentucky Public Service Company 375,160.27 

$2,739,160.27 



Comparative Statement of Income of Subsidiary Companies for the Years Ended 
December 31, 1919 and December 31, 1918 





GROSS REVENUE 


OPERATING 

EXPENSES 


TAXES 


NET REVENUE 


INTEREST AND 
APPROPRIATIONS 


NET INCOME 


1919 


1918 


1919 


1918 


















Cayuga 

Greenville 


$ 124,461.56 
4,800.00 

66,963.99 
335,672.28 
119,375.50 
125,721.68 


$ 86,849.34 
4,800.00 

50,896.79 
287,522.13 

96,044.38 
109,236.13 


$129,656.47 

20.00 

45,351.38 
189,406.22 
73,221.09 
68,968.97 


$ 78,250.46 
2.00 

40,255.21 
191,039.75 
67,146.93 
79,693.36 


$ 2,918.55 


$ 2,626.42 


$ 8,113.47* 
4,780.00 


$ 5,973.46 
4,798.00 


$ 7,782.20 
5,233.90 


5 10,255.43 
6,233.90 


$ 15,895.67* 
453.90* 


$ 4,281.97* 
435.90* 


N. Y. S. G. & E. Corp. 

Cortland 






Ithaca 


















Norwich 


















Oneonta 


















Total N. Y. S. G. & E. Corp. . . . 
Van Wert 

Kentucky 


















$ 037,733.35 
48,311.69 
387,441.30 


$ 642,699.43 
48,479.69 
319,194.72 


$376,947.66 
36,396.55 
269,870.61 


$378,135.25 
42,948.77 
207,073.02 


$ 44,592.26 
3,038.11 
17,422.21 


$ 43,213.68 

2,744.37 
15,686.08 


$216,193.43 
8,877.03 
100,148.48 


$121,350.50 
2,786.55 
96,435.62 


$ 59,441.95 
7,290.48 
84,339.75 


$ 53,852.27 
9,002.70 
95,254.00 


$156,751.48 
1,586.55 
15,808.73 


$ 67,498.23 
6,216.15* 
1,181.62 


Totals 


$1,202,747.89 


$1,002,023.18 


$812,891.29 


$706,409.50 


$ 67,971.13 


$ 64,269.55 


$321,835.47 


$231,344.13 


$164,088.28 


$173,598.30 


$157,797.19 


$ 57,745.83 



GENERAL STATISTICS 

NEW YORK STATE GAS AND ELECTRIC CORPORATION 
VAN WERT GAS LIGHT COMPANY 
AND KENTUCKY PUBLIC SERVICE COMPANY 



ELECTRIC DEPARTMENT: Per Cent 

1919 Increase 

Gross Sales from Current Sold $616,616.52 21.0 

Number of Customers 1 1 ,238 1 1 .3 

Gross Sales per Customer $54.86 8.6 

K. W. H. Generated and Purchased 11 ,970.207 1 3.9 

K. W. H. Sold 8,845,791 14.3 

K. W. H. Sold per Customer ' 787 1.6 

GAS DEPARTMENT: 

Gross Sales from Gas Sold 1 $409,746.22 10.0 

Number of Customers 14,432 5.0 

Miles of Mains 166 2.4 

Gross Sales per Customer $28.40 6.4 

Gross Sales per Mile of Main $2,465.00 8.8 

Gas Made (Cu. Ft.) 305,836,836 .2 

Gas Sold (Cu. Ft.) 1 257,997,595 2.8 

Gas Sold per Mile of Main (Cu. Ft.) 1 ,552,000 — 

Gas Sold per Customer (Cu. Ft.) 1 7,850 2.5* 



*Deerease. 
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ELEVENTH ANNUAL REPORT 
OF THE 

ASSOCIATED GAS AND ELECTRIC COMPANY 



NEW YORK, June 6, 1921. 

TO THE STOCKHOLDERS: 

Herewith is submitted the annual report of the Board of Directors of the Associated 
Gas & Electric Company for the year ended December 31, 1 920. 

The Revenue Account for the twelve months ended December 31, 1920, as compared 
with the preceding twelve months, is as follows: 

1920 1919 Increase % 

Gross Earnings from Operation.... $1,314,573.51 $1,180,103.92 $134,469.59 11.39 

Operating Expenses and Taxes. . . . 1,005,933.48 685,725.03 120,208.45 13.57 

Net Earnings from Operation $ 308,640.03 $ 294,378.89 $14,261.14 4.84 

Other Income: 

Interest and Rentals 31,981.68 23,179.54 8,802.14 37.97 

Gross Income for Year. . . . $ 340,621.71 $ 317,558.43 $ 23,063.28 7.26 
Less Deductions Subsidiary Companies: 
Interest on Bonds not held by As- 
sociated Gas & Electric Com- 



pany 



57,320.81 $ 63,321.80 $ 6,000.99* 4.48* 



Interest on Floating Debt not held 
by Associated Gas & Electric 

Company 2,870.37 3,970.83 1,100.46* 27.71* 

Amortization of Debt, Discount 

and Expense and Fixed Capital 8,450.83 9,601.96 1,151.13 * 11.99 * 

Total Deductions Subsidiary Com- 
panies: $ 68,642.01 $ 76,894.59 $ 8,252.58 * 10.73 * 

Balance available for Associated 

Gas & Electric Company $ 271,979.70 $ 240,663.84 $ 31,315.86 13.01 

Less: 

Interest on First Mortgage Bond 
and Stock Collateral Trust Five 

Per Cent. Gold Bonds $ 60,920.86 $ 60,294.44 $ 626.42 1.04 

Interest on Collateral Trust Six Per 

Cent. Debenture Bonds 8,700.00 8,700.00 

Interest on Collateral Trust Six Per 

Cent. Sinking Fund Gold Bonds 55,984.50 54,998.20 986.30 1.79 

Interest on Floating Debt 15,293.04 14,389.88 903.16 6.28 

Amortization of Debt, Discount 

and Expense 9,727.80 9,599.52 128.28 1.34 

Total Deductions $ 1 50,626 .20 $ 147,982.04 $ 2,644.16 1.79 

Net Income for Year $_1^1,353 1 50 $ 92,681.8 $ 28.671.70 30.94 

^Decrease. 



There is also appended a comparative statement of Income and Expenditures of subsidi- 
ary companies for the year 1920 as compared with the year 1919. 

It will be noted that the Gross Revenue of the Company increased 1 1 .39% and Operat- 
ing Expenses, including taxes, increased 13.57% which is represented principally by increased 
taxes and higher wages and cost of materials; the average increase in the main items being as 
follows: : 



It will be noted from the foregoing that your company has had a very satisfactory year 
and is gradually improving its financial position. It has, of course, to be continually spending 
money for improvements and betterments to the plants of its underlying companies so that the 
business of those companies may increase and they may provide adequate service to their cus- 
tomers. In order to accomplish this result the entire surplus earnings have been devoted to 
this purpose; $192,551.78 having been spent during 1920 for improvements and betterments 
to the plants and properties of the various underlying companies. 

The improvement program for 1921 is expected to be considerably greater than it has 
been for several years past. In Ithaca the Company has been purchasing power under a 
long-term contract which is shortly to expire, and, in order to protect its interests in that terri- 
tory and to furnish adequate facilities, it will provide a power plant of its own which will 
entail the expenditure of a considerable amount of money that must be provided from surplus 
earnings, loans from banks or sale of securities. 

The books and accounts of your Company have been audited by Messrs. Haskins & 
Sells, certified public accountants, whose certificate forms part of this report. 



Taxes 
Gas Coal . 
Steam Coal 
Gas Oil . . 



17.87% 
31.4% 
.31.8% 
19.8% 



Respectfully submitted, 



JOHN H. PARDEE, 
President. 



BY ORDER OF THE BOARD OF DIRECTORS. 



HASKINS & SELLS 
CERTIFIED PUBLIC ACCOUNTANTS 

30 Broad Street 
New York 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND SUBSIDIARY COMPANIES 

CERTIFICATE. 

We have audited the books and accounts of the Associated Gas and Electric Company 
for the year ended December 31, 1920, have reviewed the reports covering audits of its 
subsidiary companies made by The J. G. White Management Corporation for the same 
period, and have prepared therefrom the accompanying Consolidated Balance Sheet at 
December 31,1 920, and Consolidated Statements of Income and Profit and Loss for the 
year ended that date. 

HASKINS & SELLS. 



New York, April 18, 1921. 



ASSOCIATED GAS( 

AND sum 

Consolidated Balance 

ASSETS 

PLANT, INVESTMENT AND CONSTRUCTION ACCOUNT $5,285,636.73 



CURRENT ASSETS: 

Stores, Fuel, etc $ 161,464.94 

Accounts Receivable Less Reserve for Bad Accounts 301 ,1 75.06 

Notes Receivable 231,521.05 694,161.05 

CASH: 

In Banks 94,645.58 

SINKING FUND: 

Cash , 13,679.49 

DEFERRED CHARGES: 

Unamortized Debt, Discount and Expenses $ 438,774.52 

Unamortized Replacement Suspense 13,300.00 

Prepaid Accounts and Items in Suspense 36,822.55 488,897.07 

TOTAL ASSETS $6,577,019.92 



PCTRIC COMPANY 
feOMPANIES 
December 31, 1920 

LIABILITIES 

CAPITAL STOCK; 

Common: 

Authorized $1,000,000.00 

Wd $ 600,000.00 

Preferred Six Per Cent. Cumulative: 

Authorized 1,000,000.00 

Issued 959,300.00 

Capital Stock Underlying Companies Outstanding 272,300.00 

FUNDED DEBT: 

First Mortgage Bond and Stock Collateral Trust Five Per Cent. 
Gold Bonds, Due 1939: 

Authorized $5,000,000.00 

Issued $ 1,612,500.00 

Retired and Cancelled 293.500.00 " 

In Treasury 1,500.00 

Outstanding ' .3 1 7,500.00 

Collateral Trust Six Per Cent. Debenture Bonds, Due 1949: 

Authorized and Issued $1,500,000.00 

Deposited as part security for Collateral 
Trust Six Per Cent. Sinking Fund Gold 

Bonds 1,355,000.00 

Outstanding 145,000.00 

Collateral Trust Six Per Cent. Sinking Fund Gold Bonds, Due 
1941: 

Authorized $2,000,000.00 

Issued 1,107,200.00 

Retired and Cancelled $ 2000000" 

In Treasury 116,000.00 

Outstanding 971 ,200.00 

LfsLSS S^Fun^"! 65 : ::::::: i^moo $5,490,400.00 

CURRENT LIABILITIES: ,,,,007/ 

Accounts Payable * 

Bills Payable ^20 ,1 298,220.66 

Consumers and Special Deposits ^'^ u 

ACCRUED LIABILITIES AND RESERVES: 7793c 30 

Accrued Interest on Bonds $ 497 SO 

Accrued Interest on Notes Payable 

a i -T- 53. 1 32. Uo 

Accrued Taxes i 7<U 94 

Other Accrued Accounts 794 332 5' 

Reserve for Depreciation j ' - 5 53 238 62 

Reserve for Extraordinary repairs, renewals and replacements .. . lo9,:i4o./l 

SURPLUS: 

Proportion of Surplus of Subsidiary Companies applicable to 
Capital Stocks of said companies not owned by Associated 

Gas & Electric Company .• ■ • $ 5,44/. 

Proportion of Surplus applicable to Securities of Associated 99071328 235 160 64 

Gas & Electric Company — - c77 niQ 99 

TOTAL LIABILITIES $0,9/ /,U V.VZ 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND 

SUBSIDIARY COMPANIES 



Consolidated Surplus Account as at 
December 31, 1920 



Surplus January 1 , 1 920 : 

Proportion of Surplus of Subsidiary Companies applicable to Capital 
Stocks of said Companies not owned by Associated Gas & Electric 

Company $ 1,606.68 

Proportion of Surplus applicable to securities of Associated Gas & Elec- 
tric Company 1 18,550.27 

Total Surplus at Beginning of Year $120,156.95 



Credits: 

Net Income for year ended December 31, 1920 $121,353.50 

Discount on bonds purchased 7,735.34 

Sundry Credits .' 1,060.61 130,149.45 

$250,306.40 

Charges: 

Balance of debt, discount and expense written off (Greenville Gas 
Light Co.) $ 6,016.95 

Miscellaneous charges applicable to prior periods 9,128.81 15,145.76 

Proportion of Surplus of subsidiary companies applicable to capital stocks 

of said companies not owned by Associated Gas 6c Electric Company.$ 5,447.36 

Proportion of Surplus applicable to securities of Associated Gas & 

Electric Company 229,713.28 

Total $235,160.64 



Comparative Statement of Income of Subsidiary Companies for the Years Ended 
December 31, 1920 and December 31, 1919 





GROSS REVENUE 


OPERATING 
EXPENSES 


TAXES 


NET REVENUE 


INTEREST AND 
APPROPRIATIONS 


NET INCOME 


1920 


1919 


1920 


1919 


1920 


1919 


1920 


1919 


1920 


1919 


1920 


1919 




84,800.00 

67,590.78 
398,711.54 
145,719.12 
168,883.76 


84, 800.00 

56,903.99 
335,672.28 
119,375.50 
125,721.58 


8177.75 

62,532.03 
264,763.86 
94,280.53 
88,462.29 


820.00 

45,351.38 
189,406.22 
73,221.09 
68,968.97 






$4,622.25 


84,780.00 


85,029.92 


85,233.90 


8407.67* 


8453.90* 


New York State Gaa & Elec. Corp 

Cortland 


























































Tota N. Y. State Gaa & E!ec. Corp 


8770,905.20 
62,475.11 
501,943.37 


8637,733.35 
48,311.69 
387,441.30 


8510,038.71 
52,848.97 
332,252.75 


8376,947.66 
36,396.55 
269,870.61 


860,459,56 
3,461.20 
15,341.28 


844,592.26 
3,038.11 
17,422.21 


S200.406.93 
6,164.94 
154,349.34 


5216,193.43 
8,877.03 
100,148.48 


$62,252.82 
7,816.32 
109,206.47 


859,441.95 
7,290.48 
84,339.75 


8138,154.11 
1,651.38* 
45,142.87 


$156,751.48 
1,586.55 
15,808.73 








31,340,123.68 


51,078,286.34 


8895,318.18 


3683,234.82 


879,262.04 


865,052.58 


8365,543.46 


8329,998.94 


5184,305.53 


5156,306.08 


8181,237.93 


$173,692.86 





Collateral pledged with Philadelphia Trust Company, Trustee under the First Mort- 
gage Bond and Stock Collateral Trust Five Per Cent. Gold Bonds, and on which 
the Collateral Trust Six Per Cent. Debenture Bonds are a Second Lien. 

BONDS 

HOMER & CORTLAND GAS LIGHT COMPANY 

Refunding Mortgage 5% Sinking Fund Gold Bonds, Due 1949.$ 157,000.00 
ITHACA GAS & ELECTRIC CORPORATION 

Refunding Mortgage 5 % Sinking Fund Gold Bonds, Due 1949. 231 ,000.00 
NORWICH GAS & ELECTRIC COMPANY 

First Mortgage 5% Gold Bonds, Dune 1930 85,000.00 

Refunding Mortgage 5 % Sinking Fund Gold Bonds, Due 1 949 . 151 .000.00 
ONEONTA LIGHT & POWER COMPANY 

First Mortgage 5% Gold Bonds, Due 1922 194,000.00 

VAN WERT GAS LIGHT COMPANY 

Refunding Mortgage 5% Sinking Fund Gold Bonds. Due 1949. 112,000.00 $930,000.00 

STOCKS 

NEW YORK STATE GAS & ELECTRIC CORPORATION $1,162,100.00 

VAN WERT GAS LIGHT COMPANY 100,000.00 1,262,100.00 



NOTES 

NEW YORK STATE GAS 4 ELECTRIC CORPORATION. $ 422,985.54 

VAN WERT GAS LIGHT COMPANY 3,947.93 426,933.47 

$2,619,033.47 



Securities pledged with Fidelity Trust Company, Philadelphia, Trustee, as Collateral 
to the Collateral Trust Six Per Cent. Sinking Fund Gold Bonds. 

BONDS 

ASSOCIATED GAS & ELECTRIC COMPANY 

Collateral Trust Six Per Cent. Debenture Bonds $1 ,355.000.00 

STOCKS 

KENTUCKY PUBLIC SERVICE COMPANY 

Six Per Cent. Preferred 

Common 



425,000.00 

584,000.00 1,009,000.00 



NOTES 

KENTUCKY PUBLIC SERVICE COMPANY 



375,160.27 



$2.739.160.27 



GENERAL STATISTICS 
NEW YORK STATE GAS AND ELECTRIC CORPORATION 
VAN WERT GAS LIGHT COMPANY 
AND KENTUCKY PUBLIC SERVICE COMPANY 



Electric Department: % 

1 920 Increase 

Gross Sales from Current Sold $763,470.40 23.8 

Number of Customers 12,785 13.7 

Gross Sales per Customer $ 59.70 8.9 

K. W. H. Generated and Purchased 14,391,333 20.3 

K. W. H. Sold and used by Company 1 1,740,379 19.8 

K. W. H. Sold per Customer (Light & Power) 800 1 0.6 

Gas Department: 

Gross Sales from Gas Sold $498,827.15 23.4 

Number of Customers 14,651 1.5 

Miles of Mains 166.5 0.3 

Gross Sales per Customer $ 34.10 21.8 

Gross Sales per Mile of Main $ 3,000.00 23.2 

Gas Made (Cu. Ft) 350.677.029 14.7 

Gas Sold (Cu. Ft.) 298.462,769 15.7 

Gas Sold per Mile of Main (Cu. Ft.) 1,793,000 15.4 

Gas Sold per Customer (Cu. Ft.) 20.380 14.2 
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OF THE 

ASSOCIATED GAS AND ELECTRIC COMPANY 

Incorporated under Laws of State of New York 

FOR THE 

FISCAL YEAR ENDED DECEMBER 31, 1921. 



Officers 



JOHN I. MANGE President 

S. J. MAGEE Vice-President 

R C. HOPSON Vice-President «nd Treasurer 

H. D. FJTCH Vice-President 

B. E. MICHEL Secretary and Assistant Treasurer 

O. E. WASSER Comptroller, Assistant Secretary and Assistant Treasurer 



Directors 

E. H. BOSTWICK Ithaca, N. Y. 

H. D. FITCH Bowling Green, Ky. 

H. C. HOPSON New York, N. Y. 

S. J. MAGEE Ithaca, N. Y. 

JOHN I. MANGE New York, N. Y. 

deLANCEY RANKINE Niagara Falls. N. Y. 

F. A. ROGERS Waterlown, N. Y. 



THE J. G. WHITE MANAGEMENT CORPORATION 
Operating Managers 
43 Exchange Place. New York City 



Uranster agent 

The Seaboard National Bank, Broad and Beaver Streets, New York City. 



•Registrar ot Common an6 ©reterreo Stocft 
Columbia Trust Company, 60 Broadway, New York City. 



Sruatee for Bonobolbers 

First Mortgage Bond and Stock Collateral Trust 

Five Per Cent. Gold Bonds - Philadelphia Trust Co., Philadelphia, Pa. 
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TWELFTH ANNUAL REPORT 
OF THE 



ASSOCIATED GAS AND ELECTRIC COMPANY 



NEW YORK, May 10, 1922. 



TO THE STOCKHOLDERS: 



Herewith is submitted the annual report of the Board of Directors of the Associated 
Gas & Electric Company for the year ended December 31, 1 92 1 . 

The Consolidated Revenue Account of the Associated Gas and Electric Company and 
its subsidiary companies for the twelve months ended December 31, 1 92 1 , as compared with 
the preceding twelve months, is as follows: 



1921 

Operating Revenues $ i ,5aU, 406.27 

Operating Expenses and Taxes 1,134,031.24 

Operating Income $ 394,375.03 

Other Income: 

Interest and Rentals 31,5 98.98 

Gross Income for year $ 425,974.01 

Less Deductions Subsidiary Companies : 
Interest on Bonds not held by 
Associated Gas and Electric 

Company $ 60,576.82 

Interest on Floating Debt not held 
by Associated Gas and Electric 

Company 154.67 

Amortization of Debt, Discount 

and Expense and Fixed Capital 10,269.45 
Proportion Surplus Reserved for 

Minority Stockholders 10,9 04.93 

Total Deductions Subsidiary Com- 
panies .$ 81,905.87 

Balance available for Associated 

Gas and Electric Company. . .$ 344,0 68.14 
Less: 

Interest on First Mortgage Bond 

and Stock Collateral Trust Five 

Per cent. Gold Bonds $ 65,382.99 

Interest on Collateral Trust Six Per 

Cent. Debenture Bonds 8,700.00 

Interest on Collateral Trust Six Per 

Cent. Sinking Fund Gold Bonds 5 7, 1 86.09 

Interest on Floating Debt 4,909.72 

Amortization of Debt, Discount 

and Expense 12,165.36 

Total Deductions .'$~~~~~ 1~48.3 44.~1 6 

Net Income for Year $ 195,723.98 



1920 
$1,314,573.51 
1, 005,933.48 
$ " 308,640.03 

31,981.68 
$ 340,621.71 

$ 57,320.81 

2,870.37 
8,450.83 



$ 68,642.01 



271,979.70 



60.920.S6 

8,700.00 

55,984.50 
15,293.04 

9.727.80 

150,626.20 
121,353.50 



_2,437.56 
2.28 2.04* 
74,370.48 



% 
16.26 
12.73 



Increase 
$213,832.76 
128,097.76 
$ 85,735.00 27.78 

382.70 * 1.20 * 
$ 85,352.30 25.06 

$ 3,256.01 

2,715.70* 
1,818.62 
10,904.93 
$ 13,263.86 
$ 72.088.44 



5.68 

94.60* 
21.52 



19.32 
26.50 



7.32 



1,201.59 2.15 
10,383.32* 67.90* 



25.06 

1.52 * 
61.28 



From the foregoing it will be noted that the Operating Revenues increased 
16.26% and Operating Expenses and Taxes increased only 12.73% making a 
consequent increase in the Operating Income of 27.78%. 

There is also appended a comparative statement of Income and Expenses of 
the subsidiary companies for the year 1921 as compared with the year 1920. 

During the year $15,500 principal amount of First Mortgage Bond and 
Stock Collateral Trust Five Per Cent. Gold Bonds were retired through operation 
of the Sinking Fund and cancelled, as were $7,000 principal amount of Collateral 
Trust Six Per Cent. Sinking Fund Gold Bonds. 

Expenditures for improvements and betterments to the plants and properties 
of the various underlying companies were made amounting to $221,421.64 and 
$105, 288. 5S was expended for maintenance and charged into operating expenses. 

Subsequent to the close of the company's fiscal year ended December 31, 
1921, by practically unanimous action of the preferred and common stockholders 
respectively, the officers of the company were authorized to issue to the preferred 
stockholders in exchange for each share of 6% par value Preferred Stock outstand- 
ing, with the cumulative dividends thereon, two shares or no par value Cumulative 
Preferred Stock with dividends cumulative from January 1 , 1 922, at the rate of 
$3.50 per share per year, or $7.00 as compared with $6.00 on each share of old 
par value Preferred Stock. This action also provided for dividing the equity repre- 
sented by the par value Common Stock into more pieces represented by no par value 
Common Stock. 

The Philadelphia Trust Company, Trustee for the First Mortgage Bond and 
Stock Collateral Trust Five Per Cent Gold Bonds, upon the recommendation of the 
advisory bondholders committee which is provided for under the indenture, per- 
mitted the refunding of all of the pledged divisional lien bonds upon the various 
properties which had been merged into New York State Gas & Electric Corpora- 
tion, the principal subsidiary of your company. A new serial open end first mort- 
gage was thereupon placed on that property and $1,295,000 face amount of five 
per cent bonds were deposited with the Philadelphia Trust Company in lieu of such 
pledged divisional lien bonds and notes of New York State Gas & Electric Cor- 



poration. The $1,295,000 Associated First Mortgage Bond and Stock Collateral 
Trust Five Per Cent Gold Bonds outstanding on March I, 1922, are therefore now 
secured par for par by the New York State Gas and Electric Corporation First 
Mortgage Bonds with the same interest rate. These are a direct Hen upon the 
physical property of the operating company, and the pledge thereof considerably 
improved the position of the holders of the Collateral Trust 5s. During the cur- 
rent year it may be that plans can be worked out which will enable the holders 
of the Associated Gas and Electric Company 5s to exchange the same for the New 
York State Gas and Electric Corporation 5s, which are so pledged par for par, 
and thus give the holders of the Collateral Trust 5s a direct lien instead of an in- 
direct (though collateral) lien, without additional cost to the company. This, it 
is believed, would give them more marketable security, selling at higher prices. 
$700,000 face amount of New York State Gas and Electric Corporation 6s were 
also issued against additions and betterments of New York State Gas and Electric 
Corporation acquired subsequent to December 31, 1919. The New York State 
Gas and Electric Corporation has also had authorized a substantial amount of Seven 
Per Cent Cumulative no par value non-voting Preferred Stock. Plans are now 
being developed for offering this to the customers of that company in line with the 
practice of the best managed public utilities of the country. 

The improved financing ability of your company resulting from these changes, 
made possible the acquisition by New York State Gas and Electric Corporation 
in March, 1922, of additional properties in its territory which had net earnings 
after interest on bonds secured thereby during the twelve months preceding their 
acquisition by New York State Gas and Electric Corporation amounting to $63,- 
018.13. Including these earnings after taking account of the increased interest 
charges incurred, the balance available for dividends is equal to approximately 
three times the amount required therefor. 

The books and accounts of your Company have been audited by Messrs, 
Haskins & Sells, Certified Public Accountants, whose certificate forms part of this 
report. 

Respectfully submitted, 

John I. Mange, 

President. 

BY ORDER OF THE BOARD OF DIRECTORS. 



ASSOCIATED GAS| 
AND SUBSIlji 

Consolidated Bala^, 

ASSETS 




,473,190.16 



Notes Receivable — Advances 31 7,258.84 

Current Assets: 

Stores, Fuel, etc $141,794.07 

Accounts Receivable (Less Reserve for Doubtful Accounts) 297,158.02 

Notes Receivable 96,460.00 535,412.09 

Cash: 

In Banks 97,283.20 

Sinking Fund: 

Cash 19,033.04 

Deferred Charges: 

Unamortized Debt, Discount and Expenses $441,864.98 

Prepaid Accounts and Items in Suspense 58,528.07 500,393.05 

Total Assets $6,942,570.3 8 



.ECTRIC COMPANY 



COMPANIES 
December 31, 1921. 

LIABILITIES 

Capital Stock: 

Common $ 600,000.00 

Preferred Cumulative 959,300.00 

Capital Stock Outstanding (Underlying Companies) 272,300.0 $1,831,600.00 

Funded Debt: 

First Mortgage Bond and Stock Collateral Trust Five Per Cent. 
Gold Bonds, due, 1939: 

Authorized $5,000,000.00 

Issued $1,612,500.00 

Retired and Cancelled 309,000.00 

In Treasury 1 ,500.00 

Outstanding 1,302,000.00 

Collateral Trust Six Per Cent. Debenture Gold Bonds, due 
1949: 

Authorized and Issued $1,500,000.00 

Deposited as part security for Collateral 
Trust Six Per Cent. Sinking Fund Gold 

Bonds 1,355,000.00 

Outstanding 145,000.00 

Collateral Trust Six Per Cent. Sinking Fund Gold Bonds, due 
1941 : 

Authorized $2,000,000.00 

Issued 1,107,200.00 

Retired and Cancelled 27,000.00 

In Treasury 1 13,300.00 

Outstanding 966,900.00 

Funded Debt (Underlying Companies) $1,293,100.00 

Less Bonds in Sinking Funds 88,000.00 1,205,100.00 3,619,000.00 

Current Liabilities: 

Accounts Payable $ 96,349.02 

Bills Payable 269,466.00 

Consumers' and Special Deposits 47,267.01 413,082.03 

Accrued Liabilities and Reserves: 

Accrued Interest on Bonds $ 27,049.18 

Accrued Interest on Notes Payable 585.85 

Accrued Taxes 71,652.53 

Other Accrued Accounts 8,599.81 

Reserve for Extraordinary Repairs, Renewals and Replacements 511,921.83 619,809.20 

Surplus: 

Proportion of Surplus of Subsidiary Companies applicable to 
Capital Stocks of said companies not owned by Associated 

Gas 6t Electric Company $ 24,286.52 

Proportion of Surplus applicable to Securities of Associated 

Gas & Electric Company 434,792.63 459,079.15 

Total Liabilities $6,942,570.38 



HASKINS & SELLS 
CERTIFIED PUBLIC ACCOUNTANTS 



37 West 39th Street 
New York, N. Y. 



ASSOCIATED GAS AND ELECTRIC COMPANY 
AND SUBSIDIARY COMPANIES 

CERTIFICATE 

We have audited the books and accounts of the Associated Gas and Electric 
Company for the year ended December 31, 1921, have reviewed the reports cov- 
ering audits of its subsidiary companies made by The J. G. White Management 
Corporation for the same period, and have prepared therefrom the accompanying 
Consolidated Balance Sheet at December 31, 1921, and Statements of Consoli- 
dated Income and Profit and Loss for the year ended that date. 

Haskins & Sells. 



New York, April 4, 1922. 



COMPARATIVE STATEMENT OF INCOME OF SUBSIDIARY COMPANIES FOR THE YEARS ENDED 
DECEMBER 31, 1921 AND DECEMBER 31,1920 





GROSS REVENUE 


OPERATING 

EXPENSES 


TAXES 


NET REVENUE 


INTEREST AND 
APPROPRIATIONS 


NET INCOME 


1921 


1920 


1921 


1920 


1921 


1920 


1S21 


1920 


1921 


1920 


1921 


1920 


N. V. State Gas & Electric Corp 
Cortland 


71.3SS.67 
470,625.34 
1GB 191.21 


07,590. 7S 
398,711.54 
145,719.13 
158,883,76 


67,750.75 
324,966.85 

99,525.11 
103,435.75 


62,532.03 
264.703.S6 
94 280.53 






















































Oneonta 


















Total 


$900,113.97 
577,548.22 
71,827.38 
S4.80O.00 


$770,905.20 
501 943.37 
62,475.11 
84,800.00 


J6G0.66S.46 
386,234.21 
51,696.97 
$3.00 


$510,03S.7I 
354,752.75 
52.S1S.97 
$177.75 


$61,257,39 
20,520.00 
3,649.53 


$60,459.56 
15.341.28 
3,461.20 


$23S 18S.12 
170.794.01 
16,481.88 
$4,797.00 


J200.406.93 
131,849.34 
6,164.94 
$4,622.25 


$67,046.S1 
92,190.57 
8.576.S0 
$5,233.90 


$62,252.82 
8C.706.47 
7,816.32 
$5,029.92 


$171,141.31 
78,603.44 
7,906.08 
$436.90* 


1138.154. 11 
46,142.87 
1,651. 38" 
$407.67* 


Kentucky 


Van Wert 


Greenville 








Totals 


(1,654,289.67 


11,340,123.68 


$1,038,601.64 


$917,818.18 


SS5.42G.92 


$79,262.04 


$480,261.01 


5343,043.46 


$173,048.0S 


$161 S05.53 


$257,212.93 


$181,237.93 





Collateral pledged with Philadelphia Trust Company, Trustee, under the First 
Mortgage Bond and Stock Collateral Trust Five Per Cent. Gold Bonds, 
$1,302,000.00 outstanding, and on which the Collateral Trust Six 
Per Cent. Debenture Bonds, $145,000.00 outstanding are a 
Second Lien. 

Bonds 



Homer & Cortland Gas Light Company 

Refunding Mortgage 5% Sinking Fund Gold Bonds, Due 1949. $ 154,000.00* 
Ithaca Gas & Electric Corporation 

Refunding Mortgage 5% Sinking Fund Gold Bonds, Due 1949. 22 7,000.00 * 
Norwich Gas & Electric Company 

First Mortgage 5% Gold Bonds. Due 1930 85,000.00* 

Refunding Mortgage 5% Sinking Fund Gold Bonds, Due 1949. 149,000.00* 
Oneonta Light & Power Company 

First Mortgage 5% Gold Bonds, Due 1922 199,000.00* 

Van Wert Gas Light Company 

Refunding Mortgage 5% Sinking Fund Gold Bonds, Due 19-19. 110,000.00 $ 924,000.00 

Stocks 

New York State Gas & Electric Corporation $1,162,100.00 

Van Wert Gas Light Company 100,000.00 1,262,100.00 

Notes 

New York State Gas & Electric Corporation $ 166,567.35* 

Van Wert Gas Light Company 3,947.93 170,515.28 

$2,356,615.28 



Securities pledged with Fidelity Trust Company, Philadelphia, Trustee, as Collateral 

to the Collateral Trust Six Per Cent. Sinking Fund Gold Bonds, 
$966,900 outstanding. 



Bonds 

Associated Gas & Electric Company 

Collateral Trust Six Per Cent. Debenture Bonds $1,355,000.00 

Stocks 

Kentucky Public Service Company 

Six Per Cent. Preferred 425,000.00 

Common 584,000.00 1,009,000.00 

Notes 

Kentucky Public Service Company 375, 1 60.27 

$2,739,160.27 



*On March 1, 1922, these Bonds (less $4,000 previously retired by the underlying sinking fund), 
and Notes were cancelled and returned to the New York State Gas and Electric Corporation and 
$1,295,000 face amount of New York State Gas and Electric Corporation First Mortgage Gold 5's due 
1947 substituted in lieu thereof, that being likewise the face amount of Associated Gas and Electric 
Company Collateral Trust 5s outstanding on that date. 



GENERAL STATISTICS 
NEW YORK STATE GAS AND ELECTRIC CORPORATION 
VAN WERT GAS LIGHT COMPANY 
AND KENTUCKY PUBLIC SERVICE COMPANY 



ELECTRIC DEPARTMENT °f„ 

1 92 I Increase 

Gros« Sales from Current Sold $877,938.44 15.0 

Number of Customers 1 4,237 11.4 

Gross Sales per Customer $ 61.70 3.4 

K. W. H. Generated and Purchased 15,552,449 8.1 

K. W. H. Sold and used by Company 1 2,622,930 7.5 

K. W. H. Sold per Customer (Light & Power) 817 2.1 

GAS DEPARTMENT 

Gross Sales from Gas Sold $581,877.28 16.7 

Number of Customers 14,933 1.9 

Miles of Mains 172 3.3 

Gross Sales per Customer $ 38.95 1 4.2 

Gross Sales per Mile of Main $ 3,384.00 12.8 

Gas Made (Cu. Ft.) 356,081,687 1.5 

Gas Sold (Cu. Ft.) 307,320,480 3.0 

Gas Sold per Mile of Main (Cu. Ft.) 1,787,000 .3* 

Gas Sold per Customer (Cu. Ft.) 20.580 1.0 

^Decrease 



